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BECKY BROWN

MR. PATTON: Al'l right. We're on
the record. This is Deputy Attorney Gener al
Thomas M. Patton. It is 3:35 on Tuesday,
August 28, 2012. And we are here today to
I nterview Ms. Becky Brown. And also in the
I nterview roomis |Investigator M chael Mattson
with the Department of Justice. 1" 11 fill out
this form And you received my letter
scheduling this and giving a little bit of
i nformati on, right, Ms. Brown?

MS. BROWN: Yes, | did.

MR. PATTON: So you understand that
this is an adm nistrative investigation. And
| want to read -- the letter indicated you had
the right to bring a representative if you
want ed to. | see you came by yourself.

MS. BROWN: Yes, | did.

MR. PATTON: Okay. And we're

recording this, as you can see, and you were

invited to bring -- to record it as well if
you want ed. | see you haven't brought a
recorder, so that's fine also. And as |

i ndicated in the |letter, should you desire at
some point after this is concluded to have a

copy of the interview tape, you could ask for
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BECKY BROWN

t hat . And | know you're set to retire here
very shortly, | guess on Thursday, August 30,
correct?

MS. BROWN: Correct.

MR. PATTON: So this -- we have an
admonition we give for current employees in an
admi nistrative setting like this, so it's
just -- it's kind of a form admonition which
" m going to go ahead and read even though
you're within two days of no |l onger being an
empl oyee, but there's a couple cases, and
basically they stand for this proposition, and
this is the admoni shment we give which is that
this is strictly an adm nistrative
Il nvestigation.

Whil e you would have the right to
remain silent with regard to any cri m nal
i nvestigation, | don't know of any, this is
not a crim nal investigation, this is an
admi ni strative interview, you do not have the
right to refuse to answer adm nistrative
questions. Nei t her your statement nor any
I nformati on or evidence that is gained by
reason of such statements could be used

agai nst you in any crim nal proceeding. lt's
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BECKY BROWN

only usable as part of this adm nistrative
i nvestigation, and any subsequent
adm nistrative or related noncri m nal
proceedi ng. Therefore, you're instructed to
di scuss this matter with me and answer al
guestions honestly and compl etely. And a
refusal to do or any evasion, deception could
constitute insubordination or neglect of duty
or other failure of good behavior that could
result in disciplinary action.

So you understand that admoni shment ?

MS. BROWN: Yes, | do.

MR. PATTON: Okay. We appreciate
you com ng down and talking with us.

As | indicated in the letter, we are
Il nvestigating matters relating to financi al
reporting by the Department of Parks and

Recreation to the State Controller's Office

and to the Department of Finance. And 1've
been assigned the primary responsibility for
conducting such interviews. And so we've --

we're talking with anybody who's been invol ved
with the Parks admi nistration, particularly
anything relating to budgets and accounting.

And so |I've been given organization
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BECKY BROWN

charts going back a number of years, and |'ve
received some information which is how your
name came up because as |I'm now going to | et
you take the floor and basically give us a
run-down on your background and State history
and start by just saying your name and
spelling your | ast name for the regard.

MS. BROWN: My name is Becky Brown.
Last name is B-R-O-WN. | worked for the
State starting in 1972. | retired in 2005.
And the bulk of my State career was spent in
t he budget offices of various pl aces.

MR. PATTON: So where did you start
with the State in '72?

MS. BROWN: DMV.

MR. PATTON: Okay.

MS. BROWN: Depart ment of Mot or
Vehi cl es.

MR. PATTON: And then you worked for
DMV for how I ong?

MS. BROWN: Just a couple of months.
It was a part-time job, and | got a full-time
j ob at PERS. This is an office assistant-type
clerk --

MR. PATTON: Uh- huh.
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BECKY BROWN

MS. BROWN: -- Clerk 1 work.

MR. PATTON: Yeah.

MS. BROWN: So it was a long time
ago.

MR. PATTON: So early '70s. You
then went quickly over to PERS?

MS. BROWN: Um hum.

MR. PATTON: And after PERS, where
did you go?

MS. BROWN: Then | went to Parks.

MR. PATTON: When did you go to
Par ks?

MS. BROWN: Approxi mately 1974.

MR. PATTON: Okay. So you started
i n Parks in about 1974. What was your first
job at Parks?

MS. BROWN: It was working in the
accounting office.

MR. PATTON: Okay. And what was
your job title?

MS. BROWN: | was a Clerk 1.

MR. PATTON: Okay. So tell me about
your career history at Parks. You started as
a Clerk 1, and then just walk me through the

progression.
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BECKY BROWN

MS. BROWN: It's a | ot of years. I
was -- it was -- | don't have any of the dates
specific, but | was in Accounting for about
two years or so, two or three year. Then |
moved to Budgets, and | was in the budget
section at Parks until '"79 or '80.

MR. PATTON: So around 1976, you

went from Accounting over to the budget side?

MS. BROWN: About then,

MR. PATTON: Until about 1980 or so.

MS. BROWN: Yeah. And then | went
to Finance for a couple years.

MR. PATTON: Fi nance? What is that?
In 1980 -- in or about 1980? What do you mean
by "Finance."

MS. BROWN: | worked at the
Depart ment of Finance --

MR. PATTON: Okay.

MS. BROWN: -- on the -- we were
wor ki ng on a process to reformat the Budget
Act and the Budget Bill

MR. PATTON: Okay.

MS. BROWN: It was a project work
t here. From there | went to Cal Expo for
about three years.
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BECKY BROWN

MR. PATTON:
DOF, Finance?

MS. BROWN:

MR. PATTON:
Cal Expo?

MS. BROWN:

MR. PATTON:
at Cal Expo?

MS. BROWN:

MR. PATTON:
Expo?

MS. BROWN:
wor K.

MR. PATTON
background in budge
this --

MS. BROWN:

MR. PATTON:

MS. BROWN:

MR. PATTON:

coll ege degree?
MS. BROWN:
admi ni stration.
MR.

you get that?

PATTON:

How | ong were you at
About two years.
And then you went to
Um hum, vyes.

And how | ong were you

About three years.
What did you do at Ca
Budget work, accounting

: So you must have a

t or did you learn all

| learned it all --
-- on the job.
-- on the job.

Did you -- you have a

Il n busi ness

Okay. And where did
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1 MS. BROWN: Sac St ate.
2 MR. PATTON: What year?
3 MS. BROWN: ' 78.
4 MR. PATTON: Do you have a
5 bachelor's in -- |I"m sorry -- business
6 admi ni stration?
7 MS. BROWN: Busi ness admi ni stration.
8 MR. PATTON: 1978. Al'l right. So
9 the employers found a bright person, and
10 they --
11 MS. BROWN: | would hope so.
12 MR. PATTON: So you were at Cal Expo
13 for about three years. That ought to take us
14 to about 1985, something |ike that. You
15 think?
16 MS. BROWN: Sounds about right. And
17 then I went back to Parks and Recreation, and
18 then | worked there until | retired in 2005.
19 MR. PATTON: Do you remember what
20 year you went back to Parks?
21 MS. BROWN: '85-1ish
22 MR. PATTON: Okay. And where did
23 you go in Parks?
24 MS. BROWN: I n the budget section.
25 MR. PATTON: Back to Budget.
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BECKY BROWN

MS. BROWN: Back to Budgets.

MR. PATTON: And just so our
record's clear, so when you say "Budget and
Parks," there's -- my understanding is that
there's an Admi nistrative Services Division?

MS. BROWN: Um hum.

MR. PATTON: Correct?

MS. BROWN: And Budgets -- the
budget section is within Adm nistrative
Services.

MR. PATTON: Okay. And Accounting
IS a separate section within Adm nistrative
Services?

MS. BROWN: Yes, yes, it is.

MR. PATTON: Okay. So you go back
to the Parks budget office in '85, and how
| ong were you back at that Parks Budget?

MS. BROWN: | was there until |
retired in 2005.

MR. PATTON: Wow, twenty years. So
you went back in '85 as -- in what position as
Budget ?

MS. BROWN: | was a manager -- Staff
Services Manager 1.

MR. PATTON: "85, Staff Services
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BECKY BROWN

Manager 1. And then tell me about your
progression up the | adder.

MS. BROWN: | was Manager 1 and
worked in various assignments within the
office for several years and was promoted to a
Manager 2 sometime in the '90s. | don't have
any recollection of the dates.

MR. PATTON: Okay.

MS. BROWN: And then Manager 3 a
coupl e of years before | retired.

MR. PATTON: And | see on the Orrick
chart that you're listed as having been the
Budget Officer.

MS. BROWN: Yes.

MR. PATTON: When you say "Manager

3," does that mean Budget Officer?
MS. BROWN: Well, I'"m Manager 2.
When | became a Manager 2, | think, is when |

became the Budget Officer.

MR. PATTON: And that's -- so that's
t he person in charge of that budget section?

MS. BROWN: Correct.

MR. PATTON: Okay. And so someti me
in the '90s when you became a Manager 2 is

when you took over as --
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BECKY BROWN

MS. BROWN: Mid '90s.

MR. PATTON: Okay. And t hat seems
to -- okay. So it was sometime in the md
' 90s. Okay. So tell me about what the budget
manager -- that's the title?

MS. BROWN: Budget Officer.

MR. PATTON: Budget Officer. So the

informal title is Budget Officer; your

classified title is your budget manager

37?

2 or

MS. BROWN: Staff Services Manager 2

or 3.

MR. PATTON: Oh, okay.

MS. BROWN: And Budget Officer

the working title.

was

MR. PATTON: Okay. So you became

Budget Officer, the working title, in the md

' 90s. And then what's the responsibilities

t hen of the Budget Officer?
MS. BROWN: There was a | ot

coordination with the Department of

of

Fi nance,

with the | egislative analyst's office,

wor ki ng

with Resources Agency, is overseeing the

buil ding of the department's budget

for

presentation into the governor's budget,
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BECKY BROWN

wor ki ng on budget change proposals, requesting
funding for various projects the depart ment
needs, reconciling the salaries and wages, al

t he positions every year, working with the
staff, assigning allotments out to the
different units, keep -- assigning program
cost account for tracking expenditures.
Basically, it was, in a nutshell, building the
department's budget based upon the requests
and needs of the department, and doing
monitoring during the year.

MR. PATTON: So the Budget Officer
and that budget section, they -- that's the
unit then that, as you just described, builds
t he budget that is transmtted to the
Depart ment of Finance --

MS. BROWN: Correct.

MR. PATTON: -- for consideration by
them and then by the governor?

MS. BROWN: Correct.

MR. PATTON: And ultimately by the
| egi sl ature.

MS. BROWN: Yes.

MR. PATTON: And then that, in

what ever modi fied form becomes what you end
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BECKY BROWN

up getting appropriated as funding in order to
run the operation?

MS. BROWN: Yes.

MR. PATTON: Okay. To cl ose your
| oop on your job history, so you said you
retired in 2005. You were the Budget Officer
when you retired?

MS. BROWN: Yes, | was.

MR. PATTON: And then you came back
to work at some point?

MS. BROWN: | was given the
opportunity to work on the FisCal Project for
t he Department of Finance, started there about
the end of 2006.

MR. PATTON: As -- and you've been
doing that as a retired annuitant?

MS. BROWN: Yes.

MR. PATTON: Okay. And so you're
working a part-time -- so you started on the
FisCal Project in 20067

MS. BROWN: The end of -- it was end
of 2006. And |1've been there working
part-time usually about half-time assisting
with -- at this point with adm nistrative

wor k.
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BECKY BROWN

MR. PATTON: And you've been doing
t hat continuously to the present?

MS. BROWN: Um hum, vyes.

MR. PATTON: Okay. So that's the
retired annuitant post that you're about to
di scontinue this week?

MS. BROWN: Yes.

MR. PATTON: Okay. Around the year
2000, 2001, 2002, did you become aware at some
point that there was -- well, let me back up,
ask a couple of foundational questions.

You're famliar -- you started off on the
accounting side, and | imagine you're famliar
with the reports that go to the Controller's
of fice.

MS. BROWN: | am fam liar -- |
started in Accounting, but it was at a Clerk
position just processing claimschedul es, and
it was a very |low-1evel position. But | am
aware of the reports that go to the
Controllers. | have, over the years, in
wor king with the Accounting office, we do --
Budgets does get copies of the year-end
financial statements because part of what goes

in the statements i s what we use to post
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BECKY BROWN

i nformati on on past year actual expenditures
and revenues.

MR. PATTON: So year-end financi al
statements. And |'m not much of an
accountant, but based on the conversations
| " ve had, | understand that financi al
statements are given to the Controller's
office which represent the status of the
accounts.

MS. BROWN: Yes. Each
appropriation.

MR. PATTON: So it's money in the
bank essentially and, as | understand it,
pendi ng accounts receivable and payabl e?

MS. BROWN: Yes. It summari zes all
the amounts that have been expended for the
year from each appropriation and what has been
obligated that has not been |iquidated and
then what would revert.

MR. PATTON: And the budget is
different -- you indicated that the financi al
statement that the Controller receives kind of
forms the base for working up a budget. Am |
correct?

MS. BROWN: Yes. Wthin the year-
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BECKY BROWN

end statements, there's expenditures by each
schedule in the budget by each appropriation
that |ists how much has been expended, how
much would revert, and how much potentially
woul d be carryover. Some of the
appropriations within Cap Outlay and | ocal
systems were good for more than one year.

MR. PATTON: Okay.

MS. BROWN: But we would take the
expenditures off of the year-end report and
put them on the schedule 10s which is the
suppl ementary schedule of -- which was the
expenditure schedule that would go to Finance.
And then also take the revenue information and
put it on the schedule 10Rs which is a revenue
st at ement . And we woul d provide copies of our
year-end statement of both expenditures and
revenue as part of our backup to go to the
Depart ment of Finance.

MR. PATTON: Now, you became aware
at some point that there was some amount of
money t hat was being reported in the financial
statements that go to the Controller's office
that were not reflected in the annual -- |

think it's called the fund condition statement
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BECKY BROWN

t hat goes to the Department of Finance?

MS. BROWN: Well, within the fund
condition, we report based upon what's on the
year - end. So I'm not aware of how money could
have been reported to the Controller and not
been on the year-end statements.

MR. PATTON: The year-end statement
I s what statement?

MS. BROWN: The Accounting provides
a year-end -- statements for the --

MR. PATTON: That's the financi al
statement - -

MS. BROWN: The financi al
statements, yeah.

MR. PATTON: -- the year-end
financial statement. That's what Accounting
produces?

MS. BROWN: Um hum. And based upon
what they produce and send to the Controllers,
we get a copy of that report, and that's
what's used for -- was used for preparation of
budget documents.

MR. PATTON: Ri ght . And then -- but
t he budget report has some different things in

I t. It's not the same. lt's not just the
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BECKY BROWN

financial year-end statement, right?

MS. BROWN: It's taken -- we take
the numbers out of the year-end financi al
statements and put them into the budget
document -- the governor's budget document,
which is actual past-year expenditures or
revenues.

MR. PATTON: Now, when you -- so in
the early 2000s, who was the person in charge
of the accounting side?

MS. BROWN: The Accounting Officer?

MR. PATTON: Um- hum.

MS. BROWN: Was Freda Luanne Dunne.

MR. PATTON: Okay. And you two had
wor ked together for a while then?

MS. BROWN: Yes.

MR. PATTON: So you knew her pretty

wel | ?

MS. BROWN: Yes.

MR. PATTON: And do you happen to
know -- she is retired also, | think.

MS. BROWN: Yes, she is.
MR. PATTON: Do you happen to know
what she's doing now?

MS. BROWN: She's retired and
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BECKY BROWN

enjoying her life.

MR. PATTON: Do you have -- do you
stay in touch with her?

MS. BROWN: No, | don't.

MR. PATTON: When was the |ast time
you heard from her?

MS. BROWN: It was over a year ago.
| had asked her a question about some
background on some -- what -- we were trying
to hire somebody at FisCal, and | was asking
her for some background information on what
type of classification |I should | ook for.

MR. PATTON: How were you able to
| ocate her? You have contact information for
her ?

MS. BROWN: | had sent her an
e-mail, and she e-mailed back she was in
Hawai i .

MR. PATTON: Do you know where she
| i ves now?

MS. BROWN: | -- last | heard, she
|l ived in Carmi chael .

MR. PATTON: Okay. And who did you
report to in the early 2000s?

MS. BROWN: The Assistant Division
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BECKY BROWN

Chief, Tom Domi ch.

MR. PATTON: Okay. And who el se?
Who was above Tom Domi ch?

MS. BROWN: Denzil Verardo was the
chief of adm n for many years.

MR. PATTON: Okay. And so in
di scussing budget matters, you would normally
communi cate with who? Wo was your go-to
person, supervisor?

MS. BROWN: | would normally talk
t hrough -- with Tom and Denzil, and then we
woul d el evate it to the Director as needed.

MR. PATTON: And who was that?

MS. BROWN: Rut h was the Director
for the |l ast couple years | was there.

MR. PATTON: And before that?

MS. BROWN: Rut h Col eman. | think

Rusty Arei as
MR. PATTON: Okay.
MS. BROWN: -- was the Director
bef ore then. And Patricia Megison (ph.) maybe
before then.
MR. PATTON: So when you woul d
communi cate with Tom -- you said you'd go to

Tom Dom ch and Denzil Verardo?
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BECKY BROWN

MS. BROWN: Yes.

MR. PATTON: And they were the
Director and Assistant Director for Adm n
Services?

MS. BROWN: Yes.

MR. PATTON: And so you would
communi cate regularly with both of them?

MS. BROWN: Yes.

MR. PATTON: And did you have much
contact with the Director, Rusty Areias?

MS. BROWN: Not with Rusty so much
but -- unless he had a question or issue on
budget matters.

MR. PATTON: And did he?

MS. BROWN: Yes.

MR. PATTON: So was he -- did you
consi der Rusty Areias fairly well versed in
t he budget?

MS. BROWN: It was -- | was
educating Rusty on budgets from a depart ment
standpoi nt. So it was an experience working
with him trying to explain how departments do

budgets, him being fromthe | egislature.

MR. PATTON: Um hum. Did he -- so
you were teaching him how -- as | understand
Page 22
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BECKY BROWN

it, it's a fairly technical -- the State
budgeting process is a fairly technical field,
ri ght?

MS. BROWN: Yes, it is. And it's a
process -- an annual process, so a |ot of it
s just trying to establish some records and
being able to track what you can do year to
year and having the background and the
i nformati on to be able to go back and | ook at
your history and how things were done so you
know how to do it for the next time.

MR. PATTON: So what kind of things
were you trying to explain to Rusty Areias
when he was Director?

MS. BROWN: There was -- as |
recall, there was a new bond issue that was
bei ng proposed, and we were working on trying
to be -- have Parks included in the bonds. We
were | ooking at -- and he wanted to provide
I nformation to the | egislature on some of the
department activities and just trying to --
what was really -- trying to establish what
really was public information that we could
rel ease to the legislature and what wasn't.

MR. PATTON: Okay. So I'm-- the
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BECKY BROWN

| mpression | get is it takes some amount of
time to really understand all the intricacies
of how a budget works and all the different
line items.

MS. BROWN: It is -- it does take

time, yes.

MR. PATTON: And | guess |'m just
trying to get a feel for how expert Rusty
Arei as became in that, and then |I'm going to

ask you the same thing as to Director Col eman.

MS. BROWN: | don't remember Rusty
being there -- | don't remember how | ong he
was there, just a couple years so -- but it

was wor king through the annual budget process
with him explaining when budget change
proposals were prepared, going over the I|ist
of what was being requested, getting his
approval to which ones we want to devel op and
send forth to Finance. There was prepping him
for budget hearings and different budget
reviews that were necessary and just keep him
up to date on any issues that -- from a budget
standpoint that he needed to be aware of.

MR. PATTON: Did you have the same

ki nd of communication with former Director
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BECKY BROWN

Col eman?

MS. BROWN: Yes.

MR. PATTON: And how well versed was
she in how the budget worked?

MS. BROWN: Very well versed. She
wor ked at the |l egislative analyst's office and
also the legislature, a very sharp person.

MR. PATTON: Do you know if her --
had she worked with budget-related matters
previously then?

MS. BROWN: Oh, vyes. She wor ked as
a legislative anal yst. She was an anal yst

t hat revi ewed, among other budgets, Parks'

budget .

MR. PATTON: Okay.

MS. BROWN: And the | egislature,
you -- and the -- not sure who she worked for,
but it would have been involved with -- there

was al ways somet hi ng budget-wi se in the
| egi sl ature she would have been involved in,
"' m sure.

MR. PATTON: So -- and | assume
that -- well, "Il just maybe | et you explain
to me that Mr. Domich, was it? What was the

I mmedi ate supervisor's name?
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BECKY BROWN

MS. BROWN: Tom Domi ch, yes.

MR. PATTON: Tom Domi ch. And then
above him the Adm n Services Director and
Chi ef Deputy Director Denzil Verardo.

MS. BROWN: Yes.

MR. PATTON: They, | assume, were
fairly well versed in how the budget worked?

MS. BROWN: Yes, very much so.

MR. PATTON: Okay. And had either
of them been in your position as Budget
Of ficer before?

MS. BROWN: Tom Domi ch was Budget
Of ficer when | first started working in the
budget section.

MR. PATTON: Okay. And what about
Mr. Verardo?

MS. BROWN: He was -- as | recall,
he was not in the Budget Officer position --

MR. PATTON: Okay.

MS. BROWN: -- during his career.
MR. PATTON: Now, |'m going to show
you a couple of memos that | was given. One
Is from April 8, 2002, another from June 5,
2003. And t hese have been represented to me
as -- and the subject line is from someone at
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BECKY BROWN

Depart ment of Finance. Have you ever seen
this name, Yvonne Stewart?

MS. BROWN: No, | haven't.

MR. PATTON: These are addressed to
Budget Operations which, I'"mtold, was a group
of e-mail recipients which consisted of all
the different agencies' Budget Officers.

MS. BROWN: Correct.

MR. PATTON: Can you take a | ook at

these and tell me if you' d ever seen these
memos.

MS. BROWN: | have never seen these
memos .

MR. PATTON: So let's | ook at this
one that's -- go ahead. Take a mi nute and
take a | ook at that one.

MS. BROWN: They do not | ook
famliar to me at all.

MR. PATTON: Does this name | ook
fam liar to you at the top here, Cheryl Kaiser
Is it?

MS. BROWN: Kilzer, yes.

MR. PATTON: Kilzer?

MS. BROWN: Uh- huh.

MR. PATTON: Who was she?
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BECKY BROWN

MS. BROWN: She worked at -- she
was -- worked in the accounting office at
Par ks.

MR. PATTON: Okay.

MS. BROWN: And |I'm sure somebody
showed them to me, but boy, they don't | ook
fam |l iar at all.

MR. PATTON: So we're going to study
these a little bit. And as you read the front
page which Budget -- the Finance Department is
i ndicating that a recent State Controller's
Of fice review reveal ed many differences
bet ween correspondi ng prior year fund bal ances
and the Controller's office annual report and
the governor's budget, departments are
responsi ble for reconciling these differences.
For the general fund, the Department of
Fi nance compares governor's budget review and
expenditure amounts to Controller's office
corresponding data from year-end reports and
asks departments -- asks department to explain

di fferences.

When | | ook at this and as it's been
explained to me, the memo issued April 8,
2002, has a line -- there's numerous speci al
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BECKY BROWN

funds and disparities |isted here between what
was in the annual report going to the

Controller's office versus what was reported

to Finance for budgeting purposes. Do you see
what I'mreferring to here?
MS. BROWN: Yes, | do.

MR. PATTON: And this memo in '02
I ndi cates two special funds relating to Parks
and Recreation. One is the Fund 0392, State
Par ks and Recreation Fund, and the other is
the Fund 0263, Off Hi ghway Vehicle Trust Fund.
See those?

MS. BROWN: Yes, | do.

MR. PATTON: And this report is
I ndicating that, for the State Parks and Rec
Fund, 41,861,000 has been reported in the
report going to the Controller as the annual
endi ng fund bal ance report and 19,096, 000
reported to the governor as the ending fund
bal ance. Do you see that?

MS. BROWN: Yes, | do.

MR. PATTON: For a difference of
22, 765, 000. In other words, 22,765,000 more
was reported at Controller than to the

Depart ment of Finance, correct?
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BECKY BROWN

MS. BROWN: That's what it shows.

MR. PATTON: And then for -- in the
memo dated June 5, '03, concerning fund
bal ance reports as of June 30, 2002, we see
the State Parks and Rec Fund with 26,825, 000
more reported to the Controller than to
Fi nance, correct?

MS. BROWN: That's what it -- it
shows that difference, yes.

MR. PATTON: Were you aware that
there was a discrepancy between what was
reported to the Controller's office in these
years and what was reported to the Department
of Finance?

MS. BROWN: No. | don't ever

remember seeing these.

MR. PATTON: Well, | understand you
don't remember seeing this -- these menmos. So
|l et me just shut this down. Were you aware

t hat there was a difference in those years or
any other years between what had been reported
to the Controller's office and what had been
reported to the Department of Finance?

MS. BROWN: No, | was not aware of

any difference. And maybe to clarify a little
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BECKY BROWN

bit, the fund condition that appears in the
governor's budget is kind of like a running
checking account.

MR. PATTON: Um- hum.

MS. BROWN: So -- which you start --
you open your checking account and you start

with a balance, and every year you have

additional -- you get revenues and
expendi tures. So it's a running account that
has -- in this case, has been in existence

since around 1980 or early '80s somewhere.

So -- and when reports are made to the
Controllers -- the year-end statements are
prepared to the Controller, and Budgets use
the same information as the governor's office

as far as the amount of expenditures and

revenues, | don't know how -- using the same
documents that go both places, | don't -- not
aware of how a difference |ike that could
happen. We report the same information.

MR. PATTON: You say you report the
same information.

MS. BROWN: Yes.

MR. PATTON: You report the same

i nformation to both the Controller's office
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BECKY BROWN

and to the Department of Finance.

MS. BROWN: The County prepares the
year-end financial statements and sends those
to the Controllers. Budgets takes the
accounting year-end financial reports, puts
the -- take it is numbers and the information
out of the reports, puts it on finance reports
and sends it to the Department of Finance and
ultimately to the governor's budget. So we're
using the same information in both cases
reporting.

MR. PATTON: Woul d you have | ooked
at the reports that are going to the
Controller's office then?

MS. BROWN: | would | ook at the
reports. There's a | ot of information on the
year-end financial reports and al so accounting
reports with codes that | don't understand,
but the information -- we'd take the revenue
report and the expenditure reports out of the
year-end statements and use those to build the
governor's budget.

MR. PATTON: So you're given that
I nformation.

MS. BROWN: Um hum, vyes.
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BECKY BROWN

MR. PATTON: You're given the bottom
l i ne.

MS. BROWN: Yes.

MR. PATTON: You're given this
number which is the ending fund bal ance as
reported by Accounting to the Controller's
office, right?

MS. BROWN: No. We are -- what we
| ook at in the County -- what | | ooked at in
the County year-end reports was how much
revenue had been earned for the year and is
reported as revenue.

MR. PATTON: You're not concerned in
buil ding the budget with what the ending fund
bal ance is? You're only concerned with
revenue?

MS. BROWN: In the governor's
budget, you start out with the year-end
bal ance from the previous year.

MR. PATTON: Ri ght .

MS. BROWN: And then you build on
t hat. So if there was an error in the way
that the fund condition was done early on,
that error would have carried through the

entire -- it would carry until today. Do you
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have a - -

MR. PATTON: An error in what

?

MS. BROWN: Do you have a copy of a

fund condition?

MR. PATTON: | don't know that |

have a whole fund condition statement,

but

you -- the fund condition is the budget

report.
MS. BROWN: lt's -- the fund

condition is an ongoing report, and it

s kind

of, like | said, a checking account bal ance

where you start year one with this is
this is how much money you have. It's
start with a zero bal ance. You deposi
revenues, you make expenditures, and vy
up with an ending balance which you st
next year with, So it's a running tot

MR. PATTON: Yeah. No, | und
t hat .

MS. BROWN: And the -- when t

conditions -- when the governor's budg

your - -
-- you

t

ou come

art the

al .

erstand

he fund

et iIs

done on the subsequent -- the next year, the

starting number on the fund condition
the -- is built off the previous budge

MR. PATTON: Okay. Here's a

I s what
t.
fund
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BECKY BROWN

condition statement for the State Parks and
Recreation Fund for the period ending June 30,
2011.

MS. BROWN: Okay. That | ooks Ilike
somet hing that mi ght have been in an
accounting year-end report. This is probably
somet hing that would have gone to the
Controllers. But we would take -- from a
budget standpoint, we would |Iook at all of
these items and build them into the fund
condition statement that's in the governor's
budget .

MR. PATTON: Okay. So you | ook at
what's going in the report to the Controller.

MS. BROWN: We use that as the basis
for what we report to the --

MR. PATTON: Ri ght .

MS. BROWN: -- Department of
Fi nance. We attach the statement of revenue
to our fund condition reports and -- or to our
schedule -- our revenue schedul es. And i f

there's any differences between what we are
showi ng on the information for the governor's
budget and what's been reported to the

Controllers, we need to explain it.
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BECKY BROWN

MR. PATTON: Well, | would think so.
| would tend to agree. So you're | ooking
t here. | showed you memos from the Depart ment
of Finance that are telling us that the ending
fund bal ance component reported in the annua
fund statement -- fund condition statement to
the Controller's office is different than the
ending fund bal ance reflected in the budget
report to Finance. And you can see that
they're indicating there's a different ending
fund bal ance reported to the two entities,
right?

MS. BROWN: Yes.

MR. PATTON: And you're telling me
you've never seen these memos; you've never
seen this chart of disparities?

MS. BROWN: | don't remember seeing
t hem

MR. PATTON: And you've told me that
t he numbers that go in the fund condition
statement that are provided to the
Controller's office formthe basis for the
budget .

MS. BROWN: Correct, that's correct.

MR. PATTON: And |'m at a loss then
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BECKY BROWN

to understand how you would not be aware that

there's a different amount shown, an amount

different to the tune of, in this year,
twenty-two million.

MS. BROWN: It's not just that year;
It's a cumul ative total. I[t's a running
total.

MR. PATTON: What is? The
difference?

MS. BROWN: The amount -- the
governor's budget fund condition is a running
t ot al . So at this point in time, at the end
of the year, the fund balance on June 30,

2001, was nineteen mllion, per the governor's
budget fund condition. And that is a running
bal ance that has started since the fund was
first authorized by | egislation, and money has
gone in and out. There's revenues that are
posted as receipts into the fund, transfers go
into the fund, and expenditures come out of

t he fund. And it's a running bal ance that has
started from when the fund was first
established. So this is -- this difference,

it didn't happen in just one year; it happened

over several years, would be my guess.
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BECKY BROWN

MR. PATTON: Well, let's show you a
chart that Finance has put together that
stretches from 1998 through the fiscal year
endi ng June 30, 2011. And the Department of
Fi nance has done a compari son between the
amounts that have been reported in the annua
year-end report to the Controller and in the
governor's proposed budget as the year-end
amount . And after adjustments at the
Controller's office, we then end up comparing
this adjusted Controller balance to what's
reported in the governor's proposed budget.

(Phone ringing)

MR. PATTON: Just ignore that.

MR. MATTSON: Okay.

MR. PATTON: And in 1998, its
reported to be a nine and -- 9,482,000 doll ar
di fference. It grows to 14,108,000 difference
in '"99, and you can see the numbers to
19,949, 000.

(Phone ringing)

MR. PATTON: Just hold on one
second.

Back on to this now.

This number kind of shocks me. | t
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BECKY BROWN

shows a forty-nine mllion dollar disparity
bet ween the two reports. And then you can
read the numbers, twenty-six, twenty-nine,
twenty-six, twenty-three, and over the | ast
Six years somewhere around twenty mllion
dollars is the difference. Twenty million
more has been reported over the last six years
to the Controller, then is reported in the
governor's finance budget report. Now, you're
telling me something about these are
cumul ati ve.

MS. BROWN: The fund condition in

t he governor's budget is a running total. I n
year one, you post -- you start out with a
zero bal ance. The fund is new, had just been
established. You start with a zero bal ance.

You have revenues that are posted into the
company, received into the account. You may
have transfers in or out, and you have
expenditures. So you have an ending bal ance,
which is the start for the next year. So the
next year, you start with -- if you had a
mllion dollars left, that would be your
starting point for the next year, and then you

posted your revenues and expenses and
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BECKY BROWN

transfers.

MR. PATTON: Well, that would also
be the amount -- your fund bal ance for
pur poses of reporting to the Controller,
right?

MS. BROWN: The -- |'m not sure with
the statements -- |ike Finance -- or the
accounting office does statements of various
types for the Controllers. | -- just within
their statements, | took out the revenue
statement and the expenditure statements. I
didn't | ook at the other statements they had.

MR. PATTON: You took out -- say
t hat agai n. You took out what?

MS. BROWN: The revenue statement,
the statement of revenue that is in -- was for
each of the funds that -- where the Depart ment
of Parks and Recreations received revenues or
transfers. We would use those to build the --
for information for the revenue statements,
and we would use -- and that would -- the
I nformati on would go into the fund condition

within the governor's budget. And then the

| i ke side, all of the expenditure reports were
detail ed out on the schedule -- it was called
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BECKY BROWN

the schedule 10s reported expenditures by
appropriation, by project, and that
i nformati on was summari zed and used as the
expenditure line item on the fund conditions.
MR. PATTON: So you see these two
memos from Finance back in '02 and '03 points
out the 22,765,000 dollar discrepancy in State
Par ks and Rec Fund and the next year a
26, 825, 000 dollar discrepancy, and those, at
| east the 26,825,000 dollar discrepancy is
reflected here in this long-term-- | think
this is a thirteen-year view, and this
forty-nine mllion dollars appears to me to be
somet hing that does not correspond to this
twenty-two million.
But anyways, |'m -- |'ve been given
a report that shows there's a difference to
the tune of twenty mllion dollars or more,
except in the first two years, approxi mately
twenty mllion or more between what's reported
i n the governor's budget report and what's
reported to the Controller. And | guess |I'm
not understandi ng your answer. If the
response is, that's okay, that could be

nor mal - -
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BECKY BROWN

MS. BROWN: No. | don't know why --
| don't think it's normal. It shouldn't be
nor mal . | would expect them to agree. | just
don't know why they don't agree. | use the
I nformation for as many years as | did the
fund condition and the Park Department's
budget . We used the accounting year -- the
i nformati on out of the accounting year in the
reports.

MR. PATTON: And nobody ever brought
to your attention that Finance had reported
there was a discrepancy that's not normal ?

MS. BROWN: | don't remember seeing
t hese.

MR. PATTON: Okay.

MS. BROWN: ' m not - -

MR. PATTON: Did anybody ever report

to you that there was a discrepancy?

MS. BROWN: | don't remember hearing
t hat just -- there was -- that there was a
di screpancy. I was | ooking at all fund
bal ances at one point. Just before |I retired,
| was | ooking at fund bal ances. Obvi ously,
Par ks needed money, and | was | ooking to
see -- started with the old bond funds to see
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BECKY BROWN

i f there was any avail able money left in the
bond funds that we could use for projects, and
| was working my way through the funds when
retired.

So I -- when I first heard about
this was -- when it first came out in the
news, | was very shocked on the differences,
and | have no -- my first thought was, what
happened, why don't -- why didn't they agree
since we used the statements that Accounting
provided to Budgets were the same that were
provided to the Controllers, and | have no
Il dea why they don't agree.

MR. PATTON: So the first you ever
| earned that there was disparities between
what was being reported to the Controller's
office and the Finance Department is this year
when the news stories broke?

MS. BROWN: | don't remember seeing
t hese. | -- like, we reported -- we used what
Accounting gave us and what Accounting gave
the Controllers were the same information. I

don't know why these numbers are different.

And | would have to -- to really understand it
myself, | would have to go back and | ook at
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BECKY BROWN

budget documents as well as accounting
documents to see how it -- to try to get a
better understandi ng of what happened. | " m at
a | oss.

MR. PATTON: When | first came in

here, you indicated that you had

number of file cabinets' worth of

you were a recordkeeper.
MS. BROWN: Yes, | was.
MR. PATTON: And you sai

saved a

document s;

d that -- |

think I heard you say you heard that they've

all been tossed.

MS. BROWN: lt's my -- as somebody

menti oned along the way that all

the files

that | had, they were -- had tossed them

MR. PATTON: Who mentioned that to

you and when?

MS. BROWN: It was just

a group of

people one time. We were talking about old

times, and somebody just happened to menti on,

| don't remember who.

MR. PATTON: When was this?

MS. BROWN: | -- it was
over the years.

MR. PATTON: This year?

I n passing

Last year?
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BECKY BROWN

Five years ago? Ten years ago?
MS. BROWN: Past coupl e
someti me.

MR. PATTON: W thin the

years

| ast coupl e

years?

MS. BROWN: Yep. We also --

MR. PATTON: Wait, wait, wait. |t
was a group of people, you said? Former
cowor kers at Parks Department?

MS. BROWN: It was a group of
people, and there were some Parks people

t here.

MR. PATTON: There were
rel ated to Parks?

MS. BROWN: Yes. It was
people m xed of some former cowor
as other friends.

MR. PATTON: Peopl e not
with the Parks Department?

MS. BROWN: Um- hum.

MR. PATTON: And so the
then, in this mi xed group of peop
started -- became -- there was a
about what happened with your old

t he Parks Department?

peopl e not

a group of

kers as well

associ at ed

di scussi on

| e,

di scussi on

records at
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BECKY BROWN

MS. BROWN: It was a comment
somebody just made: remember how you were
al ways such a recordkeeper of everything, and
t hat they heard that the files were no | onger
there.

MR. PATTON: That comment woul d have
then come from someone with the Parks
Depart ment ?

MS. BROWN: That used to be at Parks

al so.

MR. PATTON: Yeah.

MS. BROWN: It was -- | don't
remember who said it. It was a group of

people and a bunch of old coworkers and
friends so --

MR. PATTON: So you don't remember
who told you that your records --

MS. BROWN: No.

MR. PATTON: -- were no | onger
avai l abl e. Did they indicate at whose request

t hey had been tossed out?

MS. BROWN: | just heard that
they -- my files were no |longer -- my file
cabi nets had been empti ed. And | just -- it

was too bad because a | ot of good history in

Page 47

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

BECKY BROWN

t here.
MR. PATTON:

Where was this m xed

MS. BROWN:
even remember that.
MR. PATTON:

California?
MS. BROWN:
MR. PATTON:

Sacramento area?

MS. BROWN:
MR. PATTON:
this --
MS. BROWN:
MR. PATTON:
MS. BROWN:
MR. PATTON:
MS. BROWN:
MR. PATTON:
MS. BROWN:
remember is my files

files were gone, and

a |lot of information
MR. PATTON:

had a meeting with a

So a couple years ago.

group of people meeting?
| have no idea. | don't
Was it here in

It was in California.
Was it here in the
Probably.

Do you remember where

| have no --

-- group met?

No, | don't.

Was it over a meal ?

| don't remember.

Don't member ?

| don't remember. Al l |
-- somebody just said ny
| was devast at ed. | kept
in the files.

So |I'"m curious. You
m xed group of former
Page 48

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

BECKY BROWN

Parks or current Parks empl oyees. Was it a
current Parks employee that told you this?

MS. BROWN: | don't even remember.
There was a -- all | remember is along the way
somewhere somebody had mentioned my file --
all my files were tossed.

MR. PATTON: And you don't remember
where that meeting occurred?

MS. BROWN: No, | don't.

MR. PATTON: So you're having a
meeting with a m xed group of non-Park
empl oyees and some former or maybe current
empl oyees of Parks, and you can't recall what
sort of a setting that was in?

MS. BROWN: No.

MR. PATTON: Do you meet -- have you
had very many meetings that involved former
Par ks people or current Parks people?

MS. BROWN: We have a | ot of
friends, and we get together frequently with
them different places.

MR. PATTON: "We" who?

MS. BROWN: My husband and mysel f.

MR. PATTON: Okay. As a group?

MS. BROWN: As a group.
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BECKY BROWN

MR. PATTON: And what kind --
woul d -- what kind of places will you

MS. BROWN: Rest aurants, golf
courses, houses.

MR. PATTON: Okay.

wher e

meet at?

MS. BROWN: But | don't remember

when this was said to me. All | remember is

somewhere along the way, somebody in passing

menti oned that my -- the file cabinets were

all gone, or the contents.
MR. MATTSON: Becky, is your

a prior Parks empl oyee?

husband

MS. BROWN: He wor ked at Parks part

of his career.

MR. MATTSON: What did he do

t here?

MS. BROWN: He was a civil engineer.

MR. MATTSON: Civil engineer
Par ks Depart ment. Was he -- is he ar
St ate empl oyee al so?

MS. BROWN: Yes, he is.

MR. MATTSON: Where el se has
wor ked at ?

MS. BROWN: Cal trans.

MR. MATTSON: Cal trans. How

did he work at Caltrans?

for the

etired

he

|l ong
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BECKY BROWN

MS. BROWN: He wor ked about half his

career at Parks and half at Caltrans.

MR. MATTSON: Whi ch one was which?

Did he do the first half at Parks or the

second half at Parks?

MS. BROWN: It was back and forth.
MR. MATTSON: Back and forth. As an

engi neer in both?

posit

Chi ef
yeah,

MS. BROWN: Yes.

MR. MATTSON: Okay. What was his
ion when he retired?

MS. BROWN: He was at Caltrans as
of Equi pment -- or the equipment --
he was chief of the Equi pment Division.

MR. MATTSON: So having worked at

Parks with you, he knew a | ot of the same

peopl

been

Kr ol |

e you knew?

MS. BROWN: Yes, he did.

MR. MATTSON: Okay .

MS. BROWN: Yes, he does.

MR. PATTON: Okay. Ms. Brown, it's
reported to us by -- you know who Dor ot hy
I's, correct?

MS. BROWN: Yes, | do.

MR. PATTON: She's the accounting
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BECKY BROWN

chief currently. And it's been reported to us
t hat back in 2001 and 2002 that Ms. Krol

spoke with both her supervisor, Freda Luanne
Dunne, and with you about these very

di sparities in the Controller's report and the
Department of Finance report.

MS. BROWN: | f Dorothy said that,

" m sure it happened. | just don't remember
it.

MR. PATTON: And in fact, the note |
have and the transcript | have indicates that
Becky Brown knew there was a problem with the
Depart ment of Finance fund condition statement
not matching the fund bal ance statement to the
Controller's office, and Becky did not
understand why.

MS. BROWN: That was probably -- 1I'm
sure that happened; |'m sure | said that. I
don't remember it. | worked on a | ot of
t hi ngs at Parks and a |lot -- and this was a
| ong time ago. | don't remember it.

MR. PATTON: Ot her peopl e do.

MS. BROWN: | -- they got better
memori es than me.

MR. PATTON: | got to tell you, |
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BECKY BROWN

find it troubling that a twenty mllion doll ar
di sparity in reports that the chief Budget
Of ficer doesn't have a recollection of having

a concern and wanting to understand why there

was that disparity. That seems to me |ike a
big issue. Doesn't that sound |like a big
Il ssue?

MS. BROWN: It sounds |like a big
i ssue, but until | had the information -- or
until | was aware of what was going on and how
it got to that point, | really couldn't do
anyt hing. I may have been aware of it. I
mean - -

MR. PATTON: Say that -- say that
agai n. Until | became aware and had an

understandi ng of how it got to that point you
couldn't do anything.

MS. BROWN: | -- looking at the
fund -- | don't remember seeing these. I
don't remember talking to Dorothy about it. I
do -- like | say, | was -- | tried to -- was
trying to understand the fund bal ances.

MR. PATTON: So now you are
remembering you were trying to understand.

MS. BROWN: And | was | ooking at
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BECKY BROWN

the -- starting with the bond funds trying to
figure out if there was money avail abl e. And
the State Parks and Recreation Fund, | did not

have a chance to go through and really
reconcile the fund like |I wanted to do because
| retired. But there was --

MR. PATTON: Let me stop you right
here and help you out some more because Ms.
Kroll tells us that in 2001 and 2002 she went
about dissecting these reports, and she
determ ned that the discrepancy was due to the
numbers provided in the prior year adjustment
and that the prior year adjustment number in
t he budget report to Finance was the number
that was twenty mllion dollars different than
the report that went to the Controller. So
she identified in 2001-2002, and she tells us
she reported this back to you and to Freda.

MS. BROWN: | honestly don't
remember it.

MR. PATTON: Well, you were starting
to remember.

MS. BROWN: | was concerned about
the fund bal ance. | did not know the

magni tude of the --
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BECKY BROWN

MR. PATTON: Why were you --

MS. BROWN: -- discrepancy.

MR. PATTON: -- concerned about the
fund bal ance?

MS. BROWN: | was starting to | ook

at the Controller's reports in my review of

all the funds, and there was -- and | don't
even remember what | was | ooking at, but there
was somet hing that just didn't sit right. But

| don't remember pursuing it at that point in
time. | didn't -- 1 was busy. | didn't have
time to delve into this like |I wanted to. And
| don't honestly remember a | ot of what
happened, what you're talking about.

MR. PATTON: It's also been reported
to us that you reported back, along with
Freda, Ms. Kroll was informed by both of you
that this issue has been reported up the chain
of command, and it's a political problem and
not to worry about it, that the people up
above had made a decision that nothing, at
| east at that time, was going to be done about
it.

MS. BROWN: Okay.

MR. PATTON: Okay what ?
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BECKY BROWN

MS. BROWN: | don't remember that
ei ther. | honestly --
MR. PATTON: Is it possible that you

had a communication with somebody above you

about this?

MS. BROWN: lt's possible. | don't
remember talking about it. | seriously --
until | had a chance to really understand what
was going on with anything, | would not have
rai sed the issue above me. | would need to

know what was happened and why it was
happening in order to raise the issue. ' m
sorry. | don't --

MR. PATTON: You don't remember
getting the explanation from Ms. Kroll that
there was an error in reporting the prior year
adj ust ment ?

MS. BROWN: | do not remember that,
and | don't remember talking to anybody
subsequent about it.

MR. PATTON: See, it's just a little
bit interesting because we've talked to a
number of people, and nobody has really, for a
m nute, denied understandi ng and knowl edge

that this exists. The story we've been
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BECKY BROWN

consistently told is, yeah, we were aware of
I t. And this wasn't just Ms. Kroll. We' ve
tal ked to a number of people, and everybody
we've talked to so far says, yeah, we became
aware of it early on in the early part of the
decade 2000 - -

MS. BROWN: Um hum.

MR. PATTON: -- and it got reported
up and we were told it's under control, don't
worry about it. You're the first person we've

tal ked to, and you were in a very prom nent
position there, who doesn't have a memory of
this.

MS. BROWN: | don't remember this,
period.

MR. PATTON: Well, you kind of do.
You indicated that you went to work trying to
understand - -

MS. BROWN: | was | ooking at fund
bal ances, and | was trying to figure out -- or
| ook at fund bal ances to see where there m ght
have been some money that we could use, but |
don't --

MR. PATTON: And what year was that?

MS. BROWN: | don't remember that
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BECKY BROWN

ei ther. | retired in 2000 -- | just quit work
in 2005 -- early 2005, and prior to that, the
couple years prior to that, but | honestly
don't -- when this came up, it's like I was --
It -- whatever happened back in 2001 or 2002
or whenever, | don't honestly remember.

MR. PATTON: You' re backing away
from what you told me just a few m nutes ago
whi ch was that you were trying to understand
di fferences.

MS. BROWN: But | wasn't -- | don't
remember this conversation or this information
or meetings with -- where --

MR. PATTON: But you indicated to me
you were aware of differences.

MS. BROWN: | was | ooking at -- into
di fferences and bal ances, but | --

MR. PATTON: Well, when did you --
there had been differences since 1998, | would
I nform you.

MS. BROWN: well, I --

MR. PATTON: When did you start

| ooking at them?

MS. BROWN: | would imagine it was
before 1998. This, |'"m sure, just didn't
Page 58
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BECKY BROWN

appear in 1998, would have to go back further
to really --

MR. PATTON: Okay.

MS. BROWN: It was early 2000s when
| was | ooking at fund bal ances or just before
| retired, but | was | ooking at bond funds at
t hat point in time. Il - -

MR. PATTON: What do you mean you're
| ooki ng at bond funds? You confuse me when
you say you're | ooking at fund bal ances --

MS. BROWN: Okay.

MR. PATTON: -- but then you say,
but | was | ooking at bond funds.

MS. BROWN: Okay. Par ks and
Recreati on had many bond funds that were
aut hori zed over the years, "'64, '70, '74, '76,
so forth, that were still -- there was many
still showing on the reports fromthe
Controller, and | was |ooking at those to find
out -- to try to see if there was any
avail able funding within those bond funds or
how we could close them out so we didn't have
to keep carrying them on our books.

MR. PATTON: Okay. So you're

| ooki ng at bond funds. That doesn't -- you're
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BECKY BROWN

not ignoring the entire budget and the --
MS. BROWN: And it was just

somet hing --

MR. PATTON: -- budget fund bal ance,
are you?

MS. BROWN: -- that it was -- no. I
was doing -- that was -- | -- my time was very
stretched. It was something | was doing just
when | found time to do it. | don't honestly
remember any bal ances -- or any big
differences like this in --

MR. PATTON: You - -

MS. BROWN: - -

MR. PATTON: Ms. Brown, stop for a
m nut e. You started telling me you were
trying to understand differences; you were
trying to understand differences in these fund
bal ances, okay?

MS. BROWN: Um hum.

MR. PATTON: Now, | wunderstand
you're telling me you hadn't seen these
reports, maybe you didn't know it was a twenty
m |l lion dollar plus fund balance difference,
but you told me you were trying to understand

di fferences in fund bal ances.
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BECKY BROWN

MS. BROWN: | was | ooking --

MR. PATTON: And then you tell me, |
was | ooking at bond funds.

MS. BROWN: | started with the bond
funds, but | was | ooking at the Controller's
mont hly reports, the fund reports, and there's
a monthly report that comes for each fund that
we -- that Parks is in charge of, and the one
for the State Parks and Recreation Fund -- and
| don't even know what it was that -- but it
didn't -- the money they had there | had a
hard -- | wasn't sure how to reconcile that to
my fund condition.

MR. PATTON: There was a

reconciliation issue?
MS. BROWN: | was -- but | didn't
know how -- | didn't --

MR. PATTON: You saw a disparity.

MS. BROWN: | thought there m ght
be, but | didn't know how to go about
reconciling it.

MR. PATTON: Do you remember when
you first started seeing these disparities?

MS. BROWN: No, | don't.

MR. PATTON: How -- for what period
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BECKY BROWN

of time were
understand?
MS.
MR.
MS.
MR.

Ten years?

MS.
tal king --

MR.
you, was it
for a month

MS.

coupl e years

MR.
mont hs?

MS.
was - -

MR.

It's possi bl

Dor ot hy Kr ol

to understand the

MS.
don't recal

MR.

you grappling with trying to

BROWN: | don't remember.

PATTON: A month? --

BROWN: This is --

PATTON: A year? Five years?

BROWN: This was over -- you're

PATTON: Now, let me just ask
an issue you struggled with just
and then you retired?

BROWN: It was a couple -- a

maybe, couple months. It was --

PATTON: Coupl e years, couple

BROWN: | don't remember. |t

PATTON: You don't deny that

e you had this conversation with
| , which was geared towards trying

reason for this discrepancy?

BROWN: | don't deny it, but |

it.

PATTON: Well, I mean, | got to
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BECKY BROWN

tell you I'"mtroubled by your inability to
recal | . And you start to recall and then you
seem to move away from the recollection |like

you really don't want to talk about it.

MS. BROWN: | don't honestly
recall .

MR. PATTON: Yeah, but you do
recal l . You told me you recall there was a

di screpancy issue you started to | ook into,
and then you don't want -- you don't seemto
want to talk about it, and you don't -- you're
not comfortable trying to remember if it was
somet hing that you dealt with for a month or
two years or five years. You i mmedi ately say,
| just don't remember.

MS. BROWN: That's true. | really
don't remember.

MR. PATTON: But then when | ask you

further questions, you are able to remember

some more because you didn't -- you wouldn't
settle on just a month, you said, well, maybe
a couple years. So you're -- | mean, your
recollection is -- it's bouncing around.

MS. BROWN: And it's because | --

for -- | don't remember what happened during
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BECKY BROWN

this period of time with the fund condition
and these conversations.
MR. PATTON: Did you ever get any

answers to why there were discrepancies?

MS. BROWN: | don't remember even
t hat. And | know it's hard to believe, but |
don't recall this issue. And | should have,
but | don't. If I was in these meetings and

this informati on was given to me, you think I
woul d have, but | don't really remember it.

MR. PATTON: What meetings? The one
the conversations that | --

MS. BROWN: Um- hum.

MR. PATTON: -- recited to you?

MS. BROWN: Um hum.

MR. PATTON: You don't recall them,
but you don't deny that they existed, that
t hey occurred?

MS. BROWN: That's correct. Do

you - -

MS. BROWN: | -- Dorothy is a very
outstandi ng person; | trust her.

MR. PATTON: Do you have -- is there

any condition that's affecting your memory?

MS. BROWN: No. | " ve been retired
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BECKY BROWN

over seven years, and | just don't remember a
| ot of what happened. | wal ked out the door

and out of m nd.

MR. PATTON: Well, | don't know what
el se to ask you, but you will stand out as a
uni que person with a very Ilimted recollection

about this.

MR. MATTSON: Becky, how come you

kept all those file cabinets?

MS. BROWN: | -- there was a | ot of
i ssues that kept com ng up, and | was kind of
the -- became the depository of information.

MR. MATTSON: Li ke what ki nd of
| ssues?

MS. BROWN: Well, et me -- a |ot of
that was -- what | had in there was back

before the Internet, so a | ot of information

wasn't readily avail abl e. And one of the
things | always put in there was the |ist of
propositions fromthe -- all the elections

because there was different propositions that

| mpacted Parks, and just so | had it readily

avail able, | would have a proposition

pamphl et . | kept brochures on the different

units, maps, information. There was -- oh, LA
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BECKY BROWN

County beaches was a big one when they were
eventually turned over to the county to -- the
deed was turned over to them had a | ot of

i ssues going on with LA County. A |l ot of the
particul ar projects.

MR. MATTSON: So basic -- you were
kind of the go-to person.

MS. BROWN: Yes.

MR. PATTON: And just in my
experience working with people in government
agenci es, when you have someone |i ke that that
keeps those kind of detailed records, those
kind of file cabinets, so to speak, it's
somebody that cares about their job, somebody
that is invested in their job. You seem | i ke
you were very invested in what you did there.

MS. BROWN: Yes.

MR. PATTON: When you have a go-to

person, it's not the person that just shows up
for the paycheck; it's somebody that cares
about what they do. | mean, would you agree?

MS. BROWN: Yes.
MR. MATTSON: Do you feel that
you're that kind of person?

MS. BROWN: Yes.
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BECKY BROWN

MR. PATTON: That's why it's -- we
tal ked about this, and it's just hard for me
to imagine, and |I'm sure Tom kind of feels the
same way, that when you have a discrepancy,
for lack of a better term of twenty mllion
dollars plus in these reportings that, you
being the Budget Officer, you being the person
i n charge of the budget, that you wouldn't,
first off, know about it and secondly have a

recollection of it.

| mean -- and | can understand. I
mean, | know that this is a very politically
charged investigation, and | know that there's
a ot of things that are going on all over the

pl ace with the media, with politics,

everything else, but for somebody -- from what
| understand, my |limted know edge of you and
your -- what | perceive is your care for the

job and your being a go-to person that this is
something | just can't imagine you wouldn't
know about --

MS. BROWN: Wel | - -

MR. MATTSON: -- or at |east recall.

MS. BROWN: The differences are

because, | ooking at the Controller's records
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BECKY BROWN

and | ooking at the fund condition --

MR. MATTSON: Um hum.

MS. BROWN: -- 1 did not |look at the
Controller's records. | | ooked at the fund
condition. | built the fund condition and
| - -

MR. MATTSON: Well, hold on for just
a second. You said you didn't | ook at the
Controller's records, but if Accounting is
preparing these for the Controllers and also
for you to do your budget, you are | ooking at
t hose records; you're | ooking at the exact
same thing.

MS. BROWN: The Controller -- |

think these -- yeah, yeah, the Budgetary Legal
Basi s Annual Report. This is what this |ine
iIs from

MR. MATTSON: Uh- huh.

MS. BROWN: | didn't | ook at that; |
didn't use that report.

MR. PATTON: You told us that you
used the report that goes to Accounting as the
basi s.

MR. MATTSON: Yeah.

MS. BROWN: | do, | did.
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BECKY BROWN

MR. PATTON: But why are you --
MR. MATTSON: So that's --
MR. PATTON: -- trying to tell wus

t hat you don't | ook at the Controller's

report.

MS. BROWN: No. This is an annual
report that the Controller puts out. I did
not --

MR. PATTON: Okay. We're only
i nterested in the bottom |line number --

MS. BROWN: Yeah, but --

MR. PATTON: -- reported by Parks to
the Controller --

MS. BROWN: But - -

MR. PATTON: -- as the funding
bal ance.

MS. BROWN: Yeah, but to get to that
number, here is the number that is used by the
Controller and is use -- to their annual
report. These are probably things that are
reported by --

MR. PATTON: Becky, Becky, we know
that a bottom |line fund balance is reported to
the Controller every year. We know that that

i nformation is provided to the Budget Officer.
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BECKY BROWN

We know that those two numbers are twenty

mllion dollars apart.

MS. BROWN: | did not see a bottom
| ine fund bal ance -- well, if it was in the
Controller's -- | did not use that report.
used the revenue report to build the --

MR. MATTSON: But you must have been

aware of it though, even if you di

dn't use it.

They're giving you that information, the

accounting section is.

MS. BROWN: But they give me -- gave
me a stack of year-end reports |like that every
year . We would pull out --

MR. MATTSON: But Becky, as a
person, again -- and | know |I'm going back to

this, but as a person that keeps f

our file

cabinets full of documents, you seem |ike the

type of person to me that would go through al

of these reports to generate your
that's going to the Department of

your Director.

report

Fi nance, to

MS. BROWN: | just needed the one

page that had the revenue i nformat

ion on it.

MR. PATTON: Just the revenue?

MS. BROWN: That had the
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BECKY BROWN

MR. PATTON: You' re not interested
in the ending fund bal ance? You're only
i nterested in the revenue?
MS. BROWN: The revenue is what --
t he annual revenue is what we needed to report
on the fund condition.
MR. PATTON: But that --
MR. MATTSON: So --
MR. PATTON: Wait, wait, wait.

Wait, wait, wait. " m not a big budget
person, but | know that in order to build a
budget -- | keep a checkbook, and in order to
build a budget for what |I'm going to spend
over the next month, I've got to |look at how
much |'ve got in the bank, how much I expect
to bring in, how much | expect to spend. What
you're telling me is you're ignoring how much

is existing and only | ooking at revenue.

MS. BROWN: But the amount that's
existing on the fund condition is a pre-posted
amount that comes from the Department of
Fi nance based upon the previous year's fund
condi tion.

MR. PATTON: So you rely only what's

posted by the Finance Department, not what's
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BECKY BROWN

being provided to you through the Accounting
Depart ment. You're relying on what the
Fi nance Department's telling you you have?

MS. BROWN: That's the starting
point of the fund condition.

MR. PATTON: But the Finance
Department, | understand, doesn't have a
number until they get it from the Parks
Depart ment.

MS. BROWN: But the starting point
on a fund condition for the past year in the
governor's budget is generated off the
previ ous year's governor's budget. And that's
what our starting point was, and we built on

that, adding in the revenues and the --

taking -- and showi ng the expenditures and the
transfers as our -- in updating our fund
bal ance.

MR. PATTON: But you --

MS. BROWN: And maybe we didn't do
it right, but that's how we were taught.

MR. MATTSON: It just doesn't seem
| ogical to me though -- I mean, to build a
budget, you have to have the starting numbers,

what's in the account. And i f --
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BECKY BROWN

MS. BROWN: But
sorry. Go ahead.

MR. MATTSON: No.
ahead.

MS. BROWN:

Controller's account

the number - -

The numbers

woul d not

' m

Go ahead, go

in the

necessarily

reflect what's on my report because | have
accrual s.

MR. PATTON: You know what, | don't
even want to have this debate anymore. You' ve

already told me that

di screpanci es. You didn't
happened, how they got there,
to | earn. And this discussi

It's moving away from t hat,
telling me, | just
and it's just --
really making any progress.
is we're getting obfuscat ed,
al ready confided in me that

a discrepancy.

relied on what

it's the same.

you were aware of

under stand how t hey

you were trying
on is evading,
and now you're

Fi nance had
So we're not
What we're doing
okay? You've

you were awar e of

And | mean, | hate to tell you, but
| feel |like you're not forthcom ng. " ve had
people tell me that you were well aware and
you were specifically trying to | ook into
Page 73
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BECKY BROWN

this. You don't deny that, and you do
Il ndicate to me that you were aware of a
di screpancy, but then you keep saying things
t hat are just geared to moving it away from
t hat because you -- it's apparent to me you
don't want to discuss it.

MS. BROWN: | would discuss it. I
honestly don't remember.

MR. PATTON: Okay.

MS. BROWN: And that's the truth. I

don't --

MR. PATTON: Well, we've got --

MS. BROWN: -- remember what
happened.

MR. PATTON: -- we've got the record

of what you do say you remember, so you do

remember somet hing.

MS. BROWN: | remember that there
was -- | was concerned about -- | was trying
to understand why the balance was -- on the

mont hly report why it didn't agree with my --
with the budget report, but | did not pursue
It | did not -- was not able to reconcile

I t.

MR. PATTON: So you were aware that
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BECKY BROWN

these reports -- that these bal ances, t
bottom Iine balances were not in sync?

MS. BROWN: | suspected it. I
not know for sure. | didn'"t --

MR. PATTON: Ei ther the number
the same or not.

MS. BROWN: They were not the
but there's reasons that they would not
same because of --

MR. PATTON: So you knew you s
different numbers?

MS. BROWN: Yes.

MR. PATTON: You weren't sure

MS. BROWN: Correct.

MR. PATTON: You wanted to
understand why.

MS. BROWN: Correct.

MR. PATTON: Now, that's consi
with what Dorothy Kroll's told us, that
wanted to understand why there's this
di screpancy. That make sense?

MS. BROWN: That makes sense.

MR. PATTON: It does. And you
have any recollection of any feedback t

were given in response to that inquiry?

hese

did

S were

same,

be the

aw

why .

stent

you

don't

hat you
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BECKY BROWN

MS. BROWN: | have no recollection
what soever, and |I'm - -

MR. PATTON: Don't remember anybody
telling you there is a difference in the
numbers being plugged in for prior year

adj ust ments?

MS. BROWN: No, | don't. And |
woul d have -- if | had -- it would have been
nice to know -- or | guess | did know, | guess
somebody told me. | don't remember doing

anything at that point in time or remembering
It or what happened from there.

MR. PATTON: Okay.

MS. BROWN: And as -- l|like I say,
when | saw the numbers in the paper, it's --
how did it happen and when did it start.

MR. PATTON: Well, | guess you're
not going to be giving us answers to help us
understand that.

MS. BROWN: And | don't know the
answers.

MR. PATTON: Okay.

MS. BROWN: | reported in the fund
condition what Accounting gave me for revenues

and expenditures. We used -- and it wasn't --
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BECKY BROWN

It was different people over the years. | t
just -- there was other people in Budgets that
were working on this prior to me.

MR. PATTON: Yeah.

MS. BROWN: So it's a cumul ative - -

MR. PATTON: Well, | would represent

to you it's the same underreported twenty

mllion dollars each year. It grew -- in a
few years, it grew a little bit, but that
twenty mllion dollars over the |ast six

years, which had previously reached about

thirty mllion at one point, that's not
growi ng each year. It's not that additional
moni es are being added. "1l tell you right

now that the reason why is because the prior
year adjustment number used in the
Controller's report is different than the
prior year adjustment number -- the prior year
adj ust ment number that's been going into the
finance report has not truly reflected the
prior year adjust. That's where the
difference is.

MS. BROWN: Okay.

MR. PATTON: Okay. And we've had

people tell us they knew flat out, Dorothy
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BECKY BROWN

figured this out, that's where the disparity
was, figured that out in 2001, reported it
back, and it's never been corrected. And it's
a pretty plain black-and-white resol ution.
It's not a complicated thing.

MS. BROWN: Okay. That's correct.

MR. PATTON: Now, you were the

Budget Officer, and budget's a detailed thing,

right?
MS. BROWN: Yes, it is.
MR. PATTON: You're a detail person.
MS. BROWN: Yes, | am
MR. PATTON: So it's very difficult
to fathom how, when one person's telling me

t hat they discovered this is where the

di screpancy -- a twenty mllion dollar
di screpancy, another person saying, | have no
recoll ection, although you do recall being

aware that there was a discrepancy and wanting
to understand why.

MS. BROWN: Yes. And | don't know,
| just don't remember any of this.

MR. PATTON: Well, you do remember
somet hi ng.

MS. BROWN: | don't remember these.

Page 78

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

BECKY BROWN

MR. PATTON: Well, you can cl ose
these. | understand you tell me you didn't

see DOF's memos addressed to Budget

Oper ati ons. And | see that the e-mail |ine
are to the accounting peopl e. They were
sharing.

Al'l right. Woul d there be anything
el se you want to tell wus?

MS. BROWN: No.

MR. PATTON: Were you aware of any
ot her discrepancies, irregularities during
your tenure?

MS. BROWN: No, | wasn't.

MR. PATTON: Everything el se was
just shipshape?

MS. BROWN: As much as | can make it

shi pshape, it was shipshape.
MR. PATTON: Okay. Well, |I"'"m going
to give you my card, and if you decide -- |if

you have an i mproved memory as you reflect on

this and would |ike to discuss it with me
further, | encourage you to do so. And you
al ready have my direct |line because | gave

that to you before, but there's my card with

the direct |ine again.
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BECKY BROWN

MS.

MR.
your ti me.

MS.

MR.
record.

MR.

BROWN: Okay.
PATTON: And we thank you for

BROWN: Thank you.
PATTON: We'll go off the

MATT SON: Going to the time, it

Is 4:56 in the p.m

(End of

audi o)
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Becky Brown interview on 8-28-12

STATE OF CALI FORNI A )
) SsS.
COUNTY OF SACRAMENTO )

This is to certify that |
transcri bed the foregoing pages 1 to 79 to the
best of my ability from an audio recording
subm tted by Heidi Webb at the California
Department of Justice, in Sacrament o,

Cal i fornia.

| have subscribed this certificate
at New York, New York, this 21st day of
September, 2012.

Davi d Rutt

eScri bers, Inc.

--000- -

Page 81

Sarnoff, A VERITEXT COMPANY
877-955-3855




[& - arelag]

& 21st 81:17 able 20:1323:7,9 agency 12:23
& 110 22,765,000 30:23,23 63:19 74:23 ago 6:420:746:1,1
42:7 account 13:7 32:3,6 48:2 52:21 588
0 26,825,000 31:5 32:9351140:18 | agree 37:243:3.4
02 30:742:6 42:9,10 72:2573:6 44:9,13 66:21 74:21
0263 30:11 28 1:72:4 accountant 16:5 ahead 3:928:15
03 31:342:6 3 accounting 4:24 73:2,34
0392 30:9 3 11:9.16 12:10.12 6:18 7:3,8 8:12 allotments 13:5
1 30 32314362 10:11 15:13,17,22 amount 17:2124:1
1 6:1,21,24 10:24 38:13 39:4 18:9,16 19:10,11 32:16 38:2,2,10
11:1,381:11 335 2:3 29:2 33:5,17 34:6 39:941:3 71:19,21
10rs 17:15 4 36:6 41:8 43:7,8 amounts 16:16
10s 17:1142:1 44:10,21,21 45:1 29:19 39:6
14,108,000 39:18 41,861,000 30:16 51:2568:9,22 70:10 | analyst 26:12,12
19,096,000 30:18 4:56 80:8 72:176:24 79:5 analyst's 12:22 26:6
19,949,000 39:20 5 accounts 16:9,14 annual 17:24 23:5
1972 5:10 5 27:2331:3 accruals 73:8 24:14 29:14 30:2,17
1974 6:13,15 6 act_ 7:21 37:539:6 68:16
1976 7:7 action 4:10 69:6,19 71:5
1978 9:8 64 59:16 activities 23:21 annuitant 14:16
1980 7:10,14,14 7 actual 16:119:6 15:5
32:11 7 1:21 added 77:14 answer 3:214:5
1985 9:14 70 59:16 adding 72:15 42:23
1998 39:3,1658:19 | 70s 6:5 additional 32:8 answers 64:476:18
58:25 59:1 72 5:14 77:13 76:21
2 74 59:16 addressed 28:4 79:3 | anybody 4:22 43:17
76 59:16 adjust 77:21 56:19 76:3
2 116171824129 | o o4 adjusted 39:11 anymore 73:10
12:11 79 7:681:11 adjustment 54:12 anyways 42:16
2000 1519 57:6 58:1 g 54:1356:17 77:16 | apart 70:2
2000s  19:9 20:24 77:18,19 apparent 745
59:4 8 27.2329:24 adjustments 39:9 | appear 59:1
2001 15:938:14 8-28-12 81:3 76:6 appears 32:142:13
52:254:958:578:2 | 80 76 admin 21:522:3 appreciate 4:13
2001-2002 54:17 80s 32:11 273 appropriated 14:1
2002 15:9 27:23 85 9:2110:1621,25 i ihisration 4:23 | appropriation
29:2531:452:2 9 8:239:6,7 16:11,17 17:2 42:2
54:9 58:5 0,482,000 39:17 administrative 2:13 | appropriations 17:6
2003 2724 00s 11:62412:14 | 37142021413 | approval 24:18
2005 5:109:18 12:18 10:5,9,12 14:24 approximately 6:13
10:1914:658:22 | g9 39:19 admonishment 3:13 | 42:19
2006 14:14,20,22 a 411 april 27:2329:24
2011 36:3 39:4 — _ admonition 3:6,8 area 48:10
2012 172124 ability 81:12 agencies 28:766:11 | areias 21:1822:10
8118 22:17 23:13 24:9
Page 1

Sarnoff, A VERITEXT COMPANY
877-955-3855




[asked - budget]

asked 20:8 34:19 35:11,14,16 boy 29:6 53:8,18,25 54:19,23
asking 20:10 37:58,1138:13,16 | bright 9:9 55:2,5,24 56:1,6,18
asks 29:21,21 38:21 39:11 40:15 bring 2:15,20 71:16 57:7,14,19,2558:11
assigned 4:20 40:16,20 41:352:14 | brochures 65:24 58:16,21,24 59:4,11
assigning 13:5,6 54.24 55:4 60:4,23 | broke 44:18 59:14 60:2,6,13,14
assgnments 11:4 69:16,23 70:4 71:2 | brought 2:2143:10 60:19 61:1,4,16,19
assistant 5:23 20:25 72:18 74:20 brown 1:52:5,10,11 61:24 62:3,5,8,13
22:3 balances 29:13 2:17 3:44:125:8,8 62:17,23 63:5,16,24
assisting 14:23 43:22,23 53:22 5:15,17,21 6:1,3,7 64:5,13,15,19,21,25
associated 46:18 57:20,21 58:17 59:5 6:10,13,17,217:1,9 65:10,15 66:8,17,22
assume 26:22 27:6 59:10 60:10,18,25 7:11,16,19,23 8:3,6 66:25 67:22,24 68:3
attach 36:19 75:1,2 8:9,12,17,19,22 9:1 68:14,19,25 69:6,11
attention 43:11 bank 16:1371:15 9:3,7,11,16,21,24 69:14,17 70:3,11,22
attorney 1:14,152:2 | base 16:23 10:1,6,8,14,18,23 70:2571:4,1972:4
audio 80:981:12 based 13:916:5 11:3,9,14,17,22 72:10,20 73:1,5
august 1:72:43:2 18:3,18 71:22 12:1,6,11,14,20 74:7,10,13,18 75:3
authorized 38:17 basic 66:6 13:17,20,23 14:3,8 75:7,12,14,17,22
59:16 basically 3:125:4 14:11,17,21 15:3,7 76:1,7,14,20,23
available 44:147:20 13:8 15:16 16:10,15,25 77:5,23 78:6,10,12
54:2 59:21 65:18,23 | basis 36:15 37:22 17:918:2,9,13,18 78:21,25 79:9,13,16
aware 15:9,2017:20 68:16,23 19:2,11,13,16,19,22 80:1,481:3
18:4 24:23 31:10,19 | beaches 66:1 19:25 20:4,7,16,21 | budget 5:127:5,8,20
31:24 32:19 38:1 becky 1:52:55:8 20:25 21:4,10,14,17 7:21 8:12,159:24
53:10,12,1557:1,5 50:11 52:12,15 65:8 21:20 22:1,5,8,11 9:2510:3,9,16,17
58:1570:8 73:11,20 69:22,22 70:14 81:3 22:15,19 23:4,15 10:22 11:13,16,19
73:2474:2,2578:19 | behavior 4.9 24:5,11 26:2,5,11 11:21 12:4,6,7,8,9
79:10 believe 64:6 26:16 27:1,5,8,12 12:14,17,19,24,25
b best 81:12 27:17,20 28:3,8,12 13:1,9,12,13,15
b 59 better 45:352:23 28:17,22,24 29:1,5 14:6 16:20,23 17:2
bachelor's 95 _67:5 30:6,13,21 31:1,8 18:22,24 19:4,5
back 5:19:17,20,25 big 53:6,6,8 60:10 31:15,24 32:5,23 21:7 22:13,18 24:3
10:1,15,17,21 14:9 _66:1 71:10 33:2,15,25 34:3,8 24:14,15,20,20,22
1510 20:17 23:9 b!II 7:21 34:17,21 35:3,9,20 26:4,9,14,19 27:7
39:24 426 4495 bit 2:929:932:1 36:4,15,18 37:13,17 27:10,12,14,18 28:5
51:6,7 52:2 54:18 56:22 779 37:24 38:5,10 40:12 28:7 29:10,15,18
55:16 585 59: 1 black 78:4 41:6,1543:1,13,16 32:2 33.9,22 34:14
6516 70:15 78:3 bond 23:16 43:25 43:19 44:19 45:9,13 34:18 35:7,21,24
background 55 44:2 54:1 59:6,9,13 45:18,23 46:2,6,10 36:9,12,24 37:8,23
8:1520:9,11 23:8 59:15,21,25 61:3,4 46:15,2047:1,9,12 38:11,15 39:8,12
backing 587 bonds 23:18 47:18,22 48:4,8,11 40:9,13 41:23 42:21
backup 17:18 books 59:23 48:14,16,18,20 49:3 43:7 45:1 53:2
bad 47-25 bottom 34:169:10 49:9,15,19,23,25 54:14 60:1,4 67:7,8
balance 30:18,20 69:2_3 70:375:2 50:3,6,13,16,20,23 68:11 69:25 71:10
31:4 327 345 15 bouncing 63:23 51:1,6,9,12,18,20,21 | 71:12,1372:12,13
’ 51:2452:7,12,17,23 72:24 74:22 78:8
Page 2

Sarnoff, A VERITEXT COMPANY
877-955-3855




[budget - current]

79:3

budget's 78.8

budgetary 68:15

budgeting 23:2 30:4

budgets 4:247:5
10:1,8 15:23 22:20
22:2326:13 32:14
3344411772

build 33:21 34:21
36:1041:19 70:6
71:11,1372:23

building 12:24 13:8
34:14

builds 13:14

built 35:24 68:5
72:14

bulk 5:11

bunch 47:14

business 8:22 9:5,7

busy 55:11

c

cabinets 45.7 47:24
50:9 65:9 66:13
70:17

cal 7:2485,8,10
9:12

california 1:8,17
48:7,8 81:6,13,15

called 17:2541:25

caltrans 50:23,24,25
51:2,12

cap 17:6

card 79:19,24

care 67:18

career 5:116:23
27:2050:14 51:2

cares 66:14,20

carmichael 20:22

carried 34:24

carry 34:25

carrying 59:23

carryover 17:5

case 32:10

cases 3:1133:10
certificate 81:2,16
certify 81:10
chain 55:18
chance 54:456:8
change 13:124:15
charge 11:2119:9
61:8 67:8
charged 67:13
chart 11:12 37:16
39:2
charts 5:1
checkbook 71:12
checking 32:3,6
35:11
cheryl 28:20
chief 21:1,527:4
51:13,14 52:1 53:2
civil 50:16,17
claim 15:18
clarify 31:25
classification 20:12
classified 12:9
clear 10:3
clerk 5:246:1,21,24
15:17
close 14:459:22
79:1
codes 33:18
coleman 21:17
24:10 26:1
college 8:21
come 35:15 38:20
47:7 65:8
comes 61:771:21
comfortable 63:12
coming 4:1465:11
command 55:19
comment 47:1,6
communicate 21:8
21:24 22:7
communication
24:25 56:4
company 40:18

compares 29:18
comparing 39:10
comparison 395
completely 4:6
complicated 78:5
component 37:5
concern 534
concerned 34:13,15
54.2355:3 74:19
concerning 31:3
concluded 2:24
condition 17:25
18:3 32:1 34:23
35:4,6,7,10,23 36:1
36:11,20 37:6,20
38:11,1540:12
41:22 43.:6 52:13
61:13 64:1,24 68:1
68:5,5 71.6,20,23
72:5,11 76:24
conditions 35:21
42:4
conducting 4:21
confided 73:20
confuse 59:9
consider 22:17
consideration 13:18
consisted 28:6
consistent 75:18
consistently 57:1
constitute 4:8
contact 20:14 22:10
contents 50:10
continuously 15:2
control 57:9
controller 16:22
18:530:17,24 31:6
32:14 36:14 39:7,11
40:8 41:4 42:22
54:16 59:19 68:14
69:7,13,19,24
controller's 4:18
15:14 16:7 17:23
29:11,14,19 30:3
31:12,22 32:25

33:14 34:6 37:7,22
39:10 44:16 52:5,15
55:6 61:5 67:25
68:4,9 69:4 70:5
73.6 77:17

controllers 15:21
18:19 32:13 33:4
36:8,2541:944:12
44:22 68:10

conversation 58:12
62:20

conversations 16:5
64:2,12

coordination 12:21

copies 15:2317:16

copy 2:2518:20
35:3

correct 3:3,410:7
11:22 13:17,20
16:24 28:8 30:25
31:7 37:24,24 51:23
64:19 75:14,17 78:6

corrected 78:3

correspond 42:14

corresponding
29:13,20

cost 13:7

county 33:234:9,10
66:1,2,4 81:8

couple 3:115:21
7:12 11:10 15:11
21:15 24:13 27:22
46:2,4 48:2 58:3
62:13,14,14,15,15
63:22

courses 50:4

coworkers 46:9,16
47:14

criminal 3:17,19,25

cumulative 38:6
40:11 775

curious 48:24

current 3:649:1,2
49:12,18

Sarnoff, A VERITEXT COMPANY
877-955-3855

Page 3




[currently - expenditures]|

currently 52:1

described 13:14

discussion 46:21,23

elections 65:20

d desire 2:23 73:14 elevate 21:12
data 29:20 detail 78:11 disparities 30:1 employee 3:1149:2
. detailed 41:2566:12 37:16 44.15 52:5 50:12,19
date 24:22
dated 313 78:8 61:23 employees 3:649:1
dates 7:211:7 determined 54:11 digparity 40:153:2 49:12,13
david 119 81:21 devastated 48:22 53:561:18 78:1 employers 9:9
day 8117 develop 24:18 dissecting 54:10 emptied 47:24
days 3_'10 difference 30:22 divison 10:520:25 | encourage 79:22
dealt 63:13 31:9,20,25 32:19 51:14 engineer 50:16,17
debate 7310 38:9,23 39:18,18 dmv 5:15,20 51:8
decade 57-'6 40:6 42:17 60:23 document 19:5,5 enjoying 20:1
deception '4_7 76:477:22 documents 18:22 entire 34:2560:1
decide 79_1é differences 29:12,16 | 32:1845:1,2,7 entities 37:11
decision 5'5_21 29:22 36:22 44:7 70:17 equipment 51:13,13
deed 66:3 58:10,15,17,19 dof 8:2 51:14
degree é.21 60:11,16,17,25 dof's 79:3 error 34:22,24 35.2
delve 55.12 67:24 doing 13:1014:16 56:16
denied 56'24 different 13:6 16:21 15:1 19:24 60:7,8 escribers 1:2081:22
deny 62'1§ 23 64:17 18:24 24:3,20 28:7 73:18 76:10 essentially 16:13
741 ' 37:7,1038:2,3 dollar 39:17 40:1 establish 23:6,22
denzil 21:4.11.95 44:23 49:21 54:15 42:7,9,1053:1 established 38:23
o7a 65:21,2475:1177:1 | 60:2378:16 40:16
' _ 77:17 dollars 40:6,23 evading 73:14
d tment 1:10 e ’ :
X air105; | difficlt 7813 42:13,1854:1567:6 | evasion 47
717 12:91 13.2.10 | direct 79:2325 70:2 77:8,10 eventually 66:2
1:’3'16 1'4_ 13 1'7_’19 director 21:12,14,20 | domich 21:1,3,25 everybody 57:3
P . 22:3,3,10 23:14 26:24 27:1,2,12 evidence 3:23
18:1 22:20 23:21
) ) 24:10,25 27:3,4 door 65:2 exact 68:12
28:129:10,17,21 .
30:25 31:13.23 33'1 70:21 dorothy 51:2252:7 | existed 64:17
P disciplinary 4:10 53:2062:21 64:21 | existence 32:10
33:836:18 37:3 ) ) L
. . ) discontinue 15:6 75:1977:25 existing 71:18,20
39:4 41:17 44:17 ) :
46:9 19 25 47°8 discovered 78:15 due 54:11 exists 56:25
o . _ discrepancies 64:4 | dunne 19:1352:4 expect 43:371:15,16
50:18 52:6,13 70:20
. . 73:1279:11 duty 4:8 expended 16:16
71:21,2572:2,7,9 .
81:14 discrepancy 31:11 e 17:3 _
department's 12:24 | 427910431218 ' "50 1717 98.679.4 | EXpenditure 17:13
.Q A7 : 43:21 54:11 55:2 : .a 20 29:19 33:2041:11
13:943:6 72:3 early 6:519:920:24
. 62:22 63:9 67:4 . : . 41:24 42:4
departments 22:22 32:11 34:23 57:5,5 .
; 73:2174:375:21 ) } expenditures 13:7
29:15,21 58:2 59:4
; . 78:16,17,19 ) 16:117:1,10,17
deposit 35:14 . earned 34:11
: ) discuss 4:574.6,7 . ) 19:6 32:9,16 35:15
depository 65:12 educating 22:20
: . 79:21 - Q EA 38:20 40:20 42:1
deputy 1:142:2 di . 217 either 27:956:2 7916 76.25
27:4 ISCUsSIing - L. 58:1 75:5 -0 70
Page 4

Sarnoff, A VERITEXT COMPANY
877-955-3855




[expenses - hard]

expenses 40:25 72:6 73:16 77:20 38:20,21,22 40:12 goes 15:2418:1
experience 22:21 financial 1:114:16 40:15 41:3,22 42:4 68:22
66:10 15:24 16:3,6,21 42:8 43:6,21,23 going 3:95:1,324:9
expert 24.8 17:22 18:11,13,16 52:13,14 53:19,22 24:16 27:21 29:8
explain  22:22 23:13 19:1,333:3,5,17 54:3,5,24 55:4 30:2,17 33:13 36:14
26:2329:2136:25 | find 53:159:19 57:19,21 595,10 53:10 55:22 56:9
explained 29:24 | fine 2:22 60:4,17,232561:6 | 66:4 67:14 70:15,20
explaining 24:15 first 6:1527:13 61:7,9,1364.:1 68:1 71:1376:18 77:19
explanation 56:15 38:17,22 42:19 44:5 68:4,5 69:23 70:4 79:18 80:7
expo 7:248:5,8,11 44:6,8,14 45:5 51:4 71:2,6,20,22 72:5 golf 50:3
9:12 57:1061:23 67:9 72:11,17 76:23 good 4:917:747:25
f fiscal 14:12,20 funding 13:214:1 government 66:10
fact 52'10 _ 20:10 39:3 59:21 69:15 governor 13:19
failure 4:9 five 46:162:663:14 | funds 30:1,841:17 30:19
fairly 22:17 23:1,2 flat 77:25 43:2544:2,354:1 governor's 12:25
277 forogoing 8111 | Ses1256135 | 215339223417
S _ oregoing 81: :21, :3, : 9, ;
fa;"ézlgzolg’ézlf’lg'les form 2:83:813:25 | further 59:163:19 | 35:2136:11,23
aatppuiny] 37:22 79:22 38:11,14 39:8,12
fathom 78:14 former 24:2546:8 g 40:9,1341:2342:21
feedback 7524 46516 48:25 49:12 gained 3:23 72:12_,13 .
feel 24:8 66:23 49:17 geared 62:2174:4 | 9rappling 62:1
73:23 forms 16:23 general 1:14,16 2:2 grew 77:89
fedls 673 forth 24:1951:6,7 2017 ' group 28:545:18
4 23p 5017 g ate 7019 46:8,10,15,22 47:13
figure 54:257:20 forthcoming 73:23 generated 72:12 48:3,15,25 49:11,24
figured 78:12 forty 40:14213 | peting 1412417 | 492
file 45:747:2349:5 |found 9:960:9 56:15 73:19 growing 77:13
50:9 65:9 66:13 foundational 15:11 give 3:6,135:4 grows 39:18
20:16 four 70:16 20:11 79'19 guess 3:224:7 38:25
files 45:1447:423 | reda 1913523 1 oy 49514111 42:22 76:9.9,17
48212223496 | 5418 5|5'17 _ 16:7 27:22 33:23 h
fill 2.7 sy desnt Za-f?f? s 34144216649 half 1423511245
finance 4:197:12,13 49:20 : ' 75:25 happen 19:20,23
7:15,17 8:212:21 fron.t 99:9 giving 2:970:9 32:20 38:24 76:16
13:16 14:13 17:13 fall s 22‘ 20:17 76:18 happened 38:24
17.00181 2419 |1 S22 go 3:96:9,119:23 44:9 45:3,20 46:24
28:129:10,18 30:4 | 1r2s 18 10:15 15:14,20 52:8,18 55:14 56:11
30:25 31:7,14,23 2913173091011 | 12,1318 2301:824 | 58:563:25 65:2
33.1,7,836:1937:4 | 011161819313 | o539 558.15 3018 73:13 74:14 76:12
37:939:2,5 40:9 ;11233551 32'3’3420 37:2038:1941:22 | happening 56:12
41:7 42:6 43:11 :2335:4,6,7,9, 44:25 54:4 59:1 hard 61:1264:6
44:17 52:6,13 54:14 2335332;83?'12’2100’20 61:20 66:7,18 67:19 | 672
020712225723 | GePRSCE 701873233805
Page 5

Sarnoff, A VERITEXT COMPANY
877-955-3855




[hate - look]

hate 73:22
hawaii 20:18
heard 20:6,21 44:5
45:11,11 47:4,22
hearing 43:19
hearings 24:20
heidi 81:13
help 54:.876:18
highway 30:11
hire 20:10
history 5:56:23
14:523:1047:25
hold 39:22 687
honestly 4:6 54:19
55:13 56:2 58:3,6
60:9 63.574.8
hope 9:11
houses 50:4
huh 5:2528:24
68:18
hum 6:78:6 10:6
15:318:18 19:12
22:24 32:4 33:25
46:20 57:7 60:19
64:13,15 68:2
husband 49:23
50:11

idea 44:1348:4
identified 54:17
ignore 39:14
ignoring 60:171:17
imagine 15:13 58:24
67:3,20
immediate 26:25
immediately 63:14
impacted 65:22
impression 24:1
improved 79:20

57:17 58:14
indicates 30:852:11
indicating 29:11

30:15 37:10
inform 58:20
informal 12:8
information 2:10

3:235:216:117:14

20:11,14 23:9,20,23

32:15,20,22,25 33:6

33:10,16,19,24

36:23 41:20,22 42:3

43:5,8 44:22 48:23

53:958:12 64:9

65:12,17,25 69:25

70:9,23
informed 55:17
inquiry 75:25
instructed 4:4
insubordination 4:8
interested 69:10

71:1,3
interesting 56:22
internet 65:17
interview 1:12:5,6

2:253:2081:3
interviewed 1:13
interviews 4:21
intricacies 24:2
invested 66:15,16
investigating 4:16
investigation 1:10

2:13 3:15,18,19 4.2

67:13
investigator
invited 2:20
involved 4:22 26:18

26:2049:17
irregularities 1:11

79:11

2:6

issued 29:24
issues 24:22 65:11
65:14 66:4

item 42:4

items 24:436:10

kroll's 75:19

J

job 5:22,236:16,20
8:18,19 14:5 66:14
66:15 67:19

june 27:2331:3,4
36:2 38:13 39:4

justice 2:781:14

k

kaiser 28:20

keep 13:624:21
50:2371:12 74:3

keeps 66:12 70:16

kept 48:22 65:9,11
65:24

Kilzer 28:22,23

kind 3:816:22
23:12 24:25 32:2
35:10 39:2550:1,2
57:16 65:11,13 66:7
66:12,13,24 67:3

knew 19:1751:16
51:1752:12 75:10
7725

know 3:1,1819:21
19:23 20:19 23:11
26:8 32:17 35:5
43:1,4 44:23 51:22
54.24 56:11 60:22
61:10,17,20 64:6
65:4 67:9,12,13,21
69:22,24 70:1,15
71:1173:975:4
76:9,9,20 78:21

knowledge 56:24

la 65:2566:4

lack 67:5

ladder 11:2

learn 8:1573:14
learned 8:17 44:15
left 40:2344:1
legal 68:15
legislation 38:17
legislative 12:22
26:6,12
legislature 13:22
22:23 23:20,24 26:7
26:16,20

letter 2:8,14,23 4:15
level 15:19

life 20:1

limited 65:6 67:17
line 24:427:25
29:2534:2 42:4
68:16 69:10,23 70:4
75:2 79:4,23,25
liquidated 16:18
list 24:16 65:19
listed 11:12 30:1
lists 17:3

little 2:929:9 31:25
56:21 77:9

lived 20:22

lives 20:20

local 17:6

locate 20:14
logical 72:23

long 5:206:38:1,7
10:17 24:12 42:11
50:24 52:21
longer 3:1047:4,19
47:23

inability 63:1 . look 20:12 23:9 28:9
) sh 9:21 67:17
included 23:18 ! 28:14,16,17,19 29:6
indicate 47:2074:2 | isSue 22122316  kroll 51:2352:2 29:2333:15 34:9
indicated 2:14,23 ggfijg ’1%5:1:_1185 gﬁfg 225 2615 36:9,13 41:12 44:25
4:15 16:21 45:6 o1 eae ey £ 0 55:5 57:21 63:9
Page 6

Sarnoff, A VERITEXT COMPANY
877-955-3855




[look - okay]

68:3,8,19 69:4
71:14 73:25
looked 33:12 34:9
68:4
looking 23:19 37:2

meal 48:17

mean 7:1411:16
53:13 59:8 62:25
63:22 66:21 67:11
67:12 72:23 73:22

monitoring 13:11
month 62:4,12
63:13,21 71:14
monthly 61:6,7
74:21

numbers 19:3 33:6
37:20 39:19 40:3
44:2354:12 70:1
72:2473:575:5,11
76:5,15

43:21,23,24 53:18 media 67:15 months 5:2162:14 | numerous 29:25
53:2555:8 57:19 meet 49:16 50:2 62:16 nutshell 13:8
58:16,23 59:5,6,9 meeting 48:3,25 motor 5:17 0
59:10,13,19,25 61:1 49:8,11 move 63:3 0 59
61:3,567:25 68:1 meetings 49:17 moved 7:5 000 ' 1:95 81:23
68:11,12 71:18 58:13 648,11 moving 73:1574:4 ' .
looks 36:4 megison 21:21 obfu scated  73:19
- j n obligated 16:18
loop 145 member 48:19 . . ,
loss 37:2545:4 memo 2924307 | "9 obviously  43:23
e, . ' ' name 5:3,6,7,8,9 occurred 49:864:18
lot 7:112:2023:5 31:3 . ) : AE 418 B

_ _ _ : _ 26:2528:2,19 office 1:154:18 5:23
33:16 47:25 48:23 memories 52:24 . ) ) . )

: : : . necessarily 73:6 6:18 10:16 11:5
49:19 51:16 52:19 memory 57:12 ) ) . ,

_ _ _ . _ necessary 24:21 12:22 15:15,22 16:8
52:2055:1365:2,10 | 64:2479:20 . . . & 20"

_ _ _ . need 36:2556:10 17:23 26:6 29:2,12
65:15,17 66:3,4 memos 27:2228:11 . . . 221
6714 2813 31:18 37-3 15 needed 21:1224:23 29:14,19 30:3 31:12

low ' 15:19 42:6 79_?; " 43:24 70:22 71:5 31:22 32:15,25
e _ R needs 13:3,10 33:14 34:7 37:7,22
luanne 19:1352:3 mention 45:20 | _ . QAN
mentioned 45:14.16 | "€ ect 4:8 39:1041:8 44:17
m 495500 neither 3:22 52:15
m 1:132:3 met ' 48 i5 never 28:12 37:15 officer 11:13,16,19
magnitude 54:25 . . 37:1578:3 12:6,7,8,14,17,19
mail 20:17 28:6 79:4 m:ghaflz. 12;517 new 1:22,2223:16 13:12 14:6 19:11
mailed 20:17 L T : : : :
making 73:18 million - 38:4,14 40:1 n:/\(33154i:17117é17 25%16332;872383
manager 10:23,24 jgigzzc? ;'321124131’5 nice 76:9 | officers 28:7
11:1,3,6,9,15,17,18 60: 23’ 675 7'0. > ' nine 39:17 40:1,3 offices 5:12
11:24 12:5,9,11 ' ‘ ' : : )
maps 65:25 (15012 100 incteen 38:14 Oh65:122513 oH
matching 52:14 2:2 o sa155604 10N 49111 okay 2:184:135:16
matter 4:5 60915 ' ' noncriminal  4:3 6:14,19,22 7:18,22
matters 4:16 21:7 minthes 58:8 normal 42:2543:2,3 | 8:249:2210:11,15
22:13 26:9 . mixed 46:16.22 48:3 43:12 . 11:8,2312:2,3,4,13
mattson 2:6 39:15 48.95 49:11 normally 21:7,10 12:16 14:4,18 15:4
50:11,15,17,21,24 d.' fied ' 13:25 note 52:10 15:817:8 19:14
51:3,7,10,15,19 mgn' ! 615 1y | NUMber 511345 20:23 21:2,6,19
65:8,13 66:6,23 18'?35' 1'3 38 1'7 35:23 39:25 45:7 23:2526:15 27:9,15
67:23 68:2,7,18,24 43j 24 44 1 54j 5 54:13,1456:2357:3 | 27:19 29:4 35:25
69:270:7,14 71:8 57: 26 1: 1 ' 69:10,18,18 72:8 36:4,13 39:15 42:24
72:22 73:380:7 mon.' 7'7_ 14 73:177:16,18,19 43:15 49:24 50:5
es 51:10,19,21 55:24
Page 7

Sarnoff, A VERITEXT COMPANY
877-955-3855




[okay - probably]

55:2559:3,11,14,24 | part 4:15:2214:19 53:2354:7,2155:1 | plain 78:4
60:18 69:9 73:19 14:23 15:24 17:18 55:3,15,2556:3,14 | plugged 76:5
74:976:13,22 77:23 50:1357:5 56:21 57.8,16,24 plus 60:23 67:6
77:2478:6 79:18 particular 66:5 58:7,14,18,22 59:3 | point 2:2414:10,24
80:1 particularly 4:23 59:8,12,24 60:4,12 15:1017:21 38:12
old 43:2545:19 passing 45:2350:8 60:14,20 61:2,14,18 40:24 43:22 53:11
46:24 4714 patricia 21:21 61:22,25 62:4,6,10 53:16 55:10 59:7
ones 24:18 patton 1:132:1,3,12 62:15,19,25 63:7,18 72:5,10,14 76:11
ongoing 35:10 2:183:54:135:13 64:3,11,14,16,23 77:12
open 32:6 5:16,19,25 6:2,5,8 65:4 66:9,18 67:1 points 42:6
operation 14:2 6:11,14,19,22 7:7 68:21 69:1,3,9,12 political 55:19
operations 28:5 7:10,13,18,228:1,4 69:15,22 70:24 71:1 | politically 67:12
79:4 8:7,10,14,18,20,24 71:7,9,24 72:6,19 politics 67:15
opportunity 14:12 9:2,4,8,12,19,22,25 73:974:9,12,15,25 | position 10:21 15:18
order 14:156:12 10:2,7,11,15,20,25 75:5,10,13,15,18,23 15:19 27:10,18
71:11,12 11:8,11,15,20,23 76:3,13,17,22 77:4 51:1157:12
organization 4:25 12:2,7,13,16 13:12 776,24 78:7,11,13 | positions 13:4
orrick 11:11 13:18,21,24 14:4,9 78:2379:1,10,14,18 | possible 56:3,6
ought 9:13 14:15,18 15:1,4,8 80:2,5 62:20
outlay 17:6 16:3,12,2017:8,20 | payable 16:14 post 15:5,2540:14
outstanding 64:22 18:7,11,15,2319:8 | paycheck 66:20 posted 38:1940:17
overseeing 12:23 19:12,14,17,20,23 pending 16:14 40:25 71:20,25
p 20:2,5,13,19,23 people 45:19 46:8 potentially 17:4
p.m. 80:8 21:2,6,13,16,19,23 46:11,11,13,16,18 pre 71:2_0
page 29:1070:23 22:2,6,9,14,16,24 46:22 47:14 48:3 preparation 18:21
pages 81:11 23:12,25 247,24 49:18,18 51:17 prepared 24:16
pamphlet 65:24 26:3,8,15,22 27:2,6 52:22 55:20 56:23 32:14
paper 76:15 27:9,15,19,21 28:4 57:366:10 73:24 prepares 33:2
park 43:649:11 28:9,14,19,23,25 77:1_,2,25 79:5 preparing 68:10
parks 1:104:17,23 29:4,8 30:7,14,22 perceve 67:18 prepping 24:19
6:10,12,15,16,23 31:2,10,17 32:4,21 | period 36:257:15 present _15:2
7:69:17.20,23 10:4 32:24 33:12,23 34:1 61:2564:1 presentation 12:25
10:16,17 23:18 34:4,13,20 35:2,5 pers 5:236:6,8 pr ett_y 19:1778:4
26:13 29:3 30:8.10 35:18,25 36:13,17 person 9:911:21 previous 34:19
30:15 31°5 36:1’ 37:1,14,19,25 38:8 19:9 21:9 26:7 35:_24 71:22 72:13
4118 42:8 43:24 39:1,14,16,22 41:2 57:10 64:22 65:6 previously 26:10
46:9.11,14,19.25 41:13 42:5 43:10,15 66:7,19,19,24 67:7 7_7:11
47:7.949:1,1,2.13 43:17 44:14 45:5,10 67:19 70:15,16,18 primary 4:20
49:18,18 50:12,13 45:16,22,25 46:4,7 71:1178:11,17 prior 29:1350:12
50:18 51:2,4,5.16 46:13,18,21 47:6,11 | person's 78:14 54:12,13 56:16 58:2
52:20 54:3 5914 47:16,19 48:2,6,9 ph 21:21 58:376:577:3,15
61:8,9 65:22 69:12 48:12,15,17,19,24 phone 39:13,21 77:18,18,21
72:8 49:7,10,16,22,24 place 67:15 probably 36:6 48:11
50:1,551:21,25 places 5:12 32:18 52:17 69:20
52:10,22,25 53:14 49:21 50:2
Page 8

Sarnoff, A VERITEXT COMPANY
877-955-3855




[problem - resour ces)

problem 52:12
55:19
proceeding 3:254:4
process 7:2023:2,5
23.524:14
processing 15:18
produce 18:19
produces 18:17
program 13:6
progress 73:18
progression 6:25
11:2

project 7:2314:12
14:20 42:2
projects 13:244:2
66:5

prominent 57:11
promoted 11:5
proposals 13:1
24:16

proposed 23:17 39:8
39:12
proposition 3:12
65:23
propositions 65:20
65:21

provide 17:16 23:19
provided 37:21
44:11,12 54:12
69:2572:1
provides 18:9
public 23:23

pull  70:13
purposes 30:441:4
pursue 74:22
pursuing 55:10
put 17:11,1519:4
39:265:19

puts 33:5,769:7

quickly 6:6
quit 58:1

r

q

guestion 20:8 22:12
guestions 3:22 4.6
15:11 63:19

r 59

raise 56:12

raised 56:10

reached 77:11

read 2:14 3:929:9
40:3

readily 65:18,22

really 23:22,23 24:2
44:24 53:11 54:4
56:8,23 59:2 63:4
63:16 64:10 73:18

reason 3:24 62.22
77:15

reasons 75.8

rec 30:1531:542:8

recall 23:16 27:17
49:1362:24 63:2,2
63:6,8,8 64.7,16
67:2378:18

receipts 38:19

receivable 16:14

received 2:85:2
40:18 41:18

receives 16:22

recipients 28:6

recited 64:14

recollection 11:7
53:363:3,23 65:6
67:10 75:24 76:1
78:18

reconcile 54:561:12
74:23

reconciliation 61:15

reconciling 13:3
29:16 61:21

record 2:2,2074:15
80:6

record's 10:3

recorded 1:1

recorder 2:22

recording 2:19
81:12

recordkeeper 45:8
47:3

records 23:6 46:24
4717 66:12 67:25
68:4,9,12

recreation 1:114:18
9:17 30:9,10 36:2
54:359:1561:9

recreations 41:18

referring 30:5

reflect 73:7 79:20

reflected 17:24 37:8
42:1177:20

reformat 7:20

refusal 4.7

refuse 3:21

regard 3:175:7

regularly 22:7

related 4:326:9
46:14

relating 4:16,24
30:8

release 23:24

relied 73:16

rely 71.24

relying 72:2

remain 3:17

remember 9:19
24:11,12 31:16,18
37:17 43:13,19
44:19 45:21 47:2,13
47:16 48:5,12,18,20
48:21 49:3,4,7 50:6
50:7 52:8,19,21
53:19,20 54:20,22
55:8,10,13 56:1,7
56:14,18,1957:14
57.2558:6,12 60:10
61:22 62:3,17 63:12
63:15,17,19,25 64:5
64:10 65:1 74:8,13
74:16,17,18 76:3,10
78:22,23,25

remembering 53:24
76:11
report 17:10 18:3,20
18:24 20:24 29:14
30:2,14,17,18 32:20
32:21,24 33:20 35:8
35:10 36:6,14,16
37:9 39:7 40:9
42:17,21 43:17 52:5
52:6 54:14,16 61.7
68:16,20,22 69:5,7
69:20 70:5,6,19
71:573:774:21,22
77:17,20
reported 17:22 185
30:3,16,19,24 31:6
31:12,13,21,23 34:6
34:12 36:24 37:5,11
39:6,12,17 40:7,8
42:1,20,22 43:11
44:16,20 51:22 52:1
54:18 55:15,16,18
57:8 69:12,21,23
76:23 78:2
reporting 4:17
33:11 41:4 56:16
reportings 67:6
reports 15:14,20
29:20 31:4 32:12
33:5,7,7,13,16,17,18
33:20 34:10 36:20
40:2 41:24 43.9
53:254:10 55:6
59:18 60:22 61:6,6
70:12,19 75:1
represent 16:8 77:6
representative 2:15
represented 27:24
request 47:20
requested 24:17
requesting 13:1
requests 13:9
resolution 78:4
resources 12:23

Sarnoff, A VERITEXT COMPANY
877-955-3855

Page 9




[response - stretched]

response 42:24 ruth 21:14,17 seriously 56:7 spoke 52:3
75.25 rutt 1:1981:21 services 10:5,10,13 |ss 81.7
responsibilities s 10:24,2512:11 22:4 | stack 70:12
12:18 ) 27:3 staff 10:23,25 12:11
responsibility 4:20 250192_10710 L:24 st 31 13:5
responsible 29:16 sacr arﬁento 18 setting 3:7 49:14 stand 3:12 65:5
restaurants 50:3 4810 81-8 14' settle 63:21 standpoint 22:21
result 4:10 salaries 13,’3 seven 65:1 24:23 36:9
retire 3:1 saved 45'6l sharing 79:6 start 5:6,13 32:5,6
retired 5:109:18 aw 61'1é 75:10 sharp 26:7 34:18 35:12,14,16
10:19 11:10 14:6,7 76'15 ' ' shipshape 79:15,17 40:14,16,21,22
14:16 15:5 19:21,25 saying 5:6 74:3 79:17 58:22 63:2 76:16
43.22 44:4 50:18 78:17 shocked 44:7 started 6:14,23
51:11 54:6 58:1 says 57:4 shocks 39:25 14:13,19 15:12,17
59:6 62:12 64:25 schedule 17:2.11.12 shortly 3:2 27:13 38:16,22
revealed 29:12 17:13.15 36', 2’1 ' show 27:2139:1 43:25 46:23 60:15
revenue 17:14,15,18 41:25’ 421 ' showed 29:6 37:3 61:4,23 63:9
33:19 34:11,12,16 schedules 15'18 showing 36:23 starting 5:10 35:23
36:19,21 41:10,15 3621 59:18 72:16 40:24 54:1,21 55:5
41:16,20 70:6,23,24 scheduling 2:9 shown 38:2 72:4,10,14,24
71:3,4,5,18 second 39:2351°5 shows 31:1,940:1 state 1:17 4:18 5.5
revenues 16:219:7 63:8 42:17 66:19 5:10,11,14 9:1 23:1
32:8,17 35:15 38:18 secondly 67:9 shut 31:19 29:11 30:9,15 315
40:17,2541:18 section  7°6 9:24 10:9 side 7:815:1319:10 36:142:750:19
72:1576:24 10:12 11-21 13:13' 41:24 54:3 61:9 81:6
revert 16:1917:4 2714 70:10 silent 3:17 statement 3:22
review 29:12,18 e 216.19.21 11:11 sit 55:9 16:22 17:16,17,25
55:6 30:4 12’20’31: 4 six 40:3,4,5,777:10 18:7,8,12,16 19:1
reviewed 26:13 37 9’39;19 425 somebody 20:10 35:6 36:1,11,19
reviews 24:21 43:25 25 45:2 56:21 29:545:13,2047:2 37:6,6,21 41:11,15
right 2:1,10,153:16 57:21’59_20' 70: 3' 48:21 49:550:8 41:16 52:13,14
3:219:8,16 18:23 79:3.4 ' ' 56:4 66:14,14,20 statements 3:24
19:1 23:3 34:7,20 seein g, 31:16.18 67:16 76:10 15:24,25 16:4,7
36:17 37:12 41:5 37:17 4313 ’ 44:19 sorry 9:556:1373:2 17:1,23 18:6,10,14
54:755:972:21 53:19 61°23 sort 49:14 19:4 32:13 33:3,21
7714 78:9 79:7 seen 28:1.10.12 sound 53:6 41:7,8,10,11,12,20
ringing 39:13,21 3715 16,60',21 sounds 9:16 53:8 44:10
room 2:6 P speak 66:13 status 16:8
send 18:19 24:19 .
run 5:514:2 sends 3338 special  29:25 30:8 stay 20:3
running 32:2,9 sense 75:2i 2o specific 7:3 stewart 28:2
35:17 38:6,11,15,21 sent 20'16 ' specifically 73:25 stop 54:760:14
40:13 separate 10:12 spelling 5:7 stories 44:18
rusty 21:18 22:10,11 september  1:21 spend 71:13,16 story 56:25
22:17,20 23:13 24:8 81:18 spent 5:11 stretched 60:8
24:11
Page 10

Sarnoff, A VERITEXT COMPANY
877-955-3855




[stretches - verardo]

stretches 39:3
strictly 3:14
struggled 62:11
study 29:8
subject 27:25
submitted 81:13
subscribed 81:16
subsequent 4:2
35:22 56:20
summarized 42:3
summarizes 16:15
supervisor 21.9
52:3
supervisor's 26:25
supplementary
17:12

sure 26:17,21 29:5
41.6 52:8,18,18
58:2561:12 67:3
75:4,13
suspected 75:3
sync 75:2
systems 17:7

t

take 5:49:1317:9
17:14 19:2 24:5
28:9,15,16 33:6,19
36:8

taken 19:2

takes 24.133:4

talk 21:1063:4,11

talked 56:2257:34
57:1167:2

talking 4:14,22
45:1953:2055:14
56:7,19 62:9

tape 2:25

taught 72:21

teaching 22:25

technical 23:1,2

tell 6:2211:112:4
28:10 52:25 61.:2
63:1 69:3 73:22,24
77:14,2579:2,8

telling 37:4,14 40:10
60:15,21 71:17 72:3
73:16 76:4 78:14

tells 54:9,17

ten 46:162:7

tend 37:2

tenure 79:12

term 42:1167:5

thank 80:2,4

thing 24:1068:13
78:5,8

things 18:24 23:10
23:1252:20 65:19
67:14 69:20 74:3

think 9:1511:18
17:2519:21 21:17
37:142:1143:2
45:11 64:9 68:15

thirteen 42:12

thirty 77:12

thomas 1:132:3

thought 44:8 61:19

three 7:4,258:9
9:1340:4

thursday 3:2

time 5:22,22 6:3
14:19,23,23 20:5
23:11 24:2,6 38:12
45:19 52:21 55:11
55:12,22 59:7 60:7
60:962:164:1
76:11 80:3,7

times 45:20

title 6:2012:5,8,9,15
12:17

today 2:434:25

told 28:537:19
4717 49:257:1,9
58:8 60:24 63:8
68:21 73:11 75:19
76:10

tom 21:1,3,11,24,25
27:1,2,12 673

top 28:20

tossed 45:12,15
47:21 49:6

total 35:17 38:6,7,12
40:13

touch 20:3

track 23:7

tracking 13:7

transcribed 1:19
81:11

transcriber's 81:2

transcript 52:11

transcription 1:1

transfers 38:19
40:1941:1,19 72:17

transmitted 13:15

tried 53:21

troubled 63:1

troubling 53:1

true 63:16

truly 77:20

trust 30:11 64:22

truth 74:10

try 45:259:20

trying 20:922:22
23:6,13,17,21,22
24.8 53:22,24 541
57:17,20 58:9 60:16
60:17,24 62:1,21
63:12 69:3 73:13,25
74:19

tuesday 2:3

tune 38:342:18

turned 66:2,3

twenty 10:20 38:4
40:3,3,4,4,5,6 42:15
42:18,2053:1 54:15
60:2267:570:1
777,10 78:16

two 3:107:4,48:3
19:14 30:8 37:11
38:4 40:2 42:5,15
42:1963:14 70:1

type 5:2320:12
70:18

types 41:9

u

uh 5:2528:24 68:18

ultimately 13:21
33:9

um 6:78:610:6 15:3
18:18 19:12 22:24
32:4 33:25 46:20
57:7 60:19 64:13,15
68:2

underreported 777

understand 2:12
4:11 16:6,13 22:25
24:2 31:17 33:18
35:18 38:1 44:24
52:16 53:4,22,24
56:8 57:18 58:9
60:16,17,20,24 62:2
62:22 67:11,17 72:7
73:12 74:20 75:16
75:20 76:19 78:20
79:2

understanding 10:4
42:23 45:3 53:16
56:24

unigue 656

unit 13:14

units 13:6 65:25

updating 72:17

usable 4:1

use 15:2532:14
33:2136:1541:19
41:21 43:4 44:2
57:22 68:20 69:19
70:5,8

usually 14:23

\Y

various 5:1211:4
13:241:8

vehicle 30:11

vehicles 5:18

verardo 21:4,25
27:4,16

Sarnoff, A VERITEXT COMPANY
877-955-3855

Page 11




[versed - zer]

yep 46.6

york 1:22,22 81:17
81:17

yvonne 28:2

z

versed 22:17 26:3,5 16:23 22:21 23:17
277 24:14 27:13 44:3
versus 30:3 66:10 77:3
view 42:12 works 24:3
W worry 55:2057:10
. worth 45:7
x a95£ 13:3 wow 10:20
wait 46:7,7,7 71:9,9 y
71:9,10,10,10 yeah 6:27:1118:14
walk 6:24 35:1847:1151:14
walked 65:2 57:1,4 63:7 68:15
want 2:14 24:18 68:15,24 69:11,17
63:4,10,11 73:10 77:4
74:6 79:8 year 7:49:2,2013:4
wanted 2:16,21 13:1115:8,23 16:1
23:1954:555:12 16:3,17,2517:7,10
75:15,20 17:17 18:4,6,7,10
wanting 53:4 78:19 18:1519:1,3,6 20:7
way 34:2244:3 23:7,8 29:13,20
45:14 49:4 50:8 32:7,13 33:3,5,17
67:4 33:21 34:10,11,18
we've 4:2156:22,25 34:19 35:12,17,22
57:2,4,10 74:12,15 36:6 38:3,5,13,24
77:24 39:3,7,840:14,21
webb 81:13 40:22,24 42:8,12
week 15:6 43:7,8 44:17 45:25
went 6:6,107:8,11 45:2554:12,13
7:24 8:49:17,20 56:16 57:24 62:6
10:21 54:9,16 57:17 69:24 70:12,13

whatsoever 76:2

white 78:4

wise 26:19

words 30:23

work 6:17:238:12
8:13 14:10,12,25
50:2557:17 58:1

worked 5:9,197:16
9:18 11:4 19:15
26:4,6,9,11,17 27:7
29:1,2 50:13,22
51:1,1552:19

working 6:17 7:20
12:15,17,22 13:1,4
14:19,22 15:22

72:1176:577:8,13
77:16,18,18,21

year's 71:2272:13

years 5:17:1,4,12
7:258:3,99:13
10:20 11:5,10 15:21
21:5,15 24:13 31:13
31:20,21 38:25 40:5
40:7 42:19 43:5
45:24 46:1,1,2,5
48:2 58:359:16
62:6,7,14,15 63:14
63:14,22 65:1 77:1
779,11

zero 35:14 40:15,16

Sarnoff, A VERITEXT COMPANY
877-955-3855




	1521968c
	Word Index
	All
	& - areias
	asked - budget
	budget - current
	currently - expenditures
	expenses - hard
	hate - look
	look - okay
	okay - probably
	problem - resources
	response - stretched
	stretches - verardo
	versed - zero

	Alphabetical
	Numbers and Symbols
	& - areias

	A
	& - areias
	asked - budget

	B
	asked - budget
	budget - current

	C
	budget - current
	currently - expenditures

	D
	currently - expenditures

	E
	currently - expenditures
	expenses - hard

	F
	expenses - hard

	G
	expenses - hard

	H
	expenses - hard
	hate - look

	I
	hate - look

	J
	hate - look

	K
	hate - look

	L
	hate - look
	look - okay

	M
	look - okay

	N
	look - okay

	O
	look - okay
	okay - probably

	P
	okay - probably
	problem - resources

	Q
	problem - resources

	R
	problem - resources
	response - stretched

	S
	response - stretched
	stretches - verardo

	T
	stretches - verardo

	U
	stretches - verardo

	V
	stretches - verardo
	versed - zero

	W
	versed - zero

	Y
	versed - zero

	Z
	versed - zero




